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you need more prospects, more customers, more premiums—more of everything. 

Yet competition for the consumer dollar has more than doubled. It is estimated 
there’s an average of seven competitors now to three before ... retailers, mer- 
chants and national advertisers, as well as direct writers and other industry com- 
petitors who have been making inroads on local agency business. 

A whispered sales approach is ineffective in the marketplace today. You've 
got to YELL to be heard above the roar of the crowd! 

One of the best ways to make yourself heard is through a well-planned adver- 
tising and production program. Hit-or-miss sales tactics seldom result in desired 
volume and profit at year-end. For a Big ‘56 you must start planning NOW. 

Surveys can help you decide what type of advertising and production program 
you need to build up your volume and profit. Have you ever surveyed your com- 
munity to see what residential and mercantile business is available and how much 
of each classification your agency is writing? How many car registrations there 
are and what percentage of worthwhile risks you are writing? Are you aware of 
the “discount house” trend toward savings countrywide and are you using the sav- 
ings approach to advantage in selling Homeowners Policies, the Comprehensive 
Dwelling Policy, and similar new forms? 

When you have decided on the lines you want to promote, you can multiply 
your personal sales efforts many times over by using direct-mail, newspapers and 
other media to reach more prospects and clients. Consult our Advertising Depart- 
ment now for help towards a Big ‘56. 
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. OUR INSUREDS 
KEEP US HOPPING 
ALL OVER THE WORLD 


... because the Royal has the greatest world represen- 
tation of any company IN THE FOREIGN FIELD! 

Royal’s foreign representation is so extensive that 
it includes both big and little insureds, in commonly 
visited and in remote places, in practically every 
country of the free world. 

For further information write to our Foreign 
Department. 


Remember, too, these far-flung facilities pro- 
vide yet another sound reason for placing your 
Dwelling Package policies with a company of the 
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This is the season when Accounts 
Receivable files are bulging with 


Holiday buying in 1955 
reached an all-time peak. 
Now, in retail establishments 





—in factories—in wholesale 
establishments—the files are 
bulging with “I.O.U.s” — better 
known as ‘‘accounts re- 
ceivable”. 


Accounts 
Receivable 
—_ 


' 4 Damage to or destruction 
———_— of those accounting records by 
fire, flood, hurricane, burglary, explosion or certain other 
hazards, may actually cause bankruptcy—or at the very 
least, seriously impair the firm's credit position. 

That’s why ACCOUNTS RECEIVABLE INSURANCE is par- 
ticularly timely right now—one of the most important cover- 
ages you can provide for your business clients. An “all risk” 
type coverage, it pays the money they can't collect because 
records are destroyed.* 

ACCOUNTS RECEIVABLE INSURANCE is only one of the 
many modern coverages offered to American Casualty 
agents. If you'd like full details about the extensive facilities 
which are available to professional agents, write: 


American Casualty 
COMPANY 
READING, PENNSYLVANIA 


*Ask for leaflet FC-140 which explains briefly just what ACCOUNTS RECEIVABLE 
INSURANCE covers and how loss settlements are made. 
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Inter-Regional 
Issues Mercantile 
Block Rules, Rates 


Cover Based on Fire Policy, 
EC and All Risk at 
Individual Premium 


NEW YORK—Basic rules and rating 
plan for mercantile block coverage 
have been recommended nationwide 
by Inter-Regional Insurance Confer- 
ence. The coverage, rates and rules 
would be filed by fire rating organiz- 
ations and concurrently, by National 
Bureau of Casualty Underwriters and 
Inland Marine Insurance Bureau. 

Inter-Regional and the two national 
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rating organizations have been work- 
ing for months to evolve a coverage 
and handling that would establish a 
standard in a new field where indivi- 
dual variations have become numerous. 
Insurance departments and many in- 
surers have been puzzled by the lack 
of pattern, and many of both have held 


' up action because of that. 








The Inter-Regional recommendation 
is an all risk direct physical damage 
coverage at an indivisible premium for 
stocks, wares and merchandise along 
with furniture, fixtures and equipment, 
and improvements and _ betterments 
when insured in the same policy. In 
general the coverage is for non-manu- 
facturing risks with several exceptions. 
While a plan for account rating such 
risks have been developed, the rate for 
a risk will be promulgated by the fire 
rating bureau. 

There is a reporting and non-report- 
ing procedure, and both are subject to 
the term discount for two and three 
years—but not more than three. How- 
ever, the discount for the non-report- 
ing form is 1.75 of the annual account 
rate for two years and 2.5 times the 
annual for three; and for the reporting 
form is 1.85 times the annual for two 
and 2.7 times for three years. 

Rates for burglary and theft are set 
out in full for 14 territories and eight 
trade groups. 

There is a minimum premium of 
$100 for the non-reporting endorse- 
ment ($300 for three years); of $250 
(and $750) under the monthly report- 
ing form A as to fire and extended 
coverage; and of $750 (and $2,250) for 
reporting form under the multiple lo- 
cation rating plan as to fire and EC. 
The non-reporting endorsement pro- 
vides for a stated amount of insurance 
at each declared location subject to not 
less than 80% coinsurance. There must 
be at least $10,000 in values at any one 
location. 

For the non-reporting endorsement 
the rate is computed on the annual fire 
and EC premiums at each location and 
for the reporting form according to 
form A and multiple location proced- 
ure for fire and EC. Then the burglary 
and theft rates are added, and the 
charge is made for all other perils. The 


rates for this all risk feature are 20 
(CONTINUED ON PAGE 28) 


West Coast Storm, 
Flood Losses to 
Reach $12 Million 


Total insurance losses in the wind- 
storm which swept California, Ore- 
gon, Washington, Idaho and Nevada 
and the heavy rains and resultant 
floods in northern California, southern 
Oregon and Reno, Nev., will approxi- 
mate $10 to $12 million, according to 
the latest estimates by adjusters in the 
area. 

Since the decline of the heaviest 
storms in some sections, flood waters 
have added further damage in the 
San Joaquin, Eel, Russian and Feath- 
er river areas as well as in Reno. 

The estimate of windstorm losses in 
California alone—covered by catas- 
trophe 68—has been revised to $2,725,- 
000, averaging $100. The _ greatest 
property loss, however, was not caused 
by windstorm but by flood resulting 
from rains and melting snow. 

The insurance loss as a result of 
flood will be extensive, involving per- 
sonal property floaters, installment 
and equipment floaters and_ block 
coverage in flooded areas. 

Filing and settlement of claims 
however, is being expedited by the 
prompt application of the catastrophe 
loss machinery by General Adjustment 
Bureau. The entire area has experi- 
enced some additional heavy rains 
since the first of the year but little ad- 
ditional damage is expected. 

Automobile losses are expected to 
provide the heaviest aggregate loss— 
and a large part of this will be borne 
by direct-writing and independent 
companies. Such companies as State 
Farm, Farmers group and Allstate 
had the bulk of their business through- 
out the rural areas such as Yuba City, 
Marysville, Eureka and all through 
the Sacramento valley territory. 

So heavy were the claims reported 
in San Francisco and Oakland within 
the first few days of the storms, that 
local independent adjusters hastily 
enlarged their office staffs, some call- 
ing back retired personnel where 
available. GAB, which is handling the 
bulk of the claims, added 81 to its 
staff, bringing adjusters from all parts 
of the country—even one from Maine. 
Emergency offices were set up quick- 
ly. 

As the claims came pouring in, 
Harry J. Boyle, general manager of 
GAB in San Francisco, called in the 
Pacific Loss Assn. and at a meeting 

(CONTINUED ON PAGE 17) 
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Ind. Agents Charge 
Farmers Mutual, Wis., 
Wrests Expirations 


Several former Indiana agents of 
Farmers Mutual of Madison, Wis., have 
filed suits against the company, charg- 
ing that their contracts were can- 
celled after they had built up a profit- 
able business. 

Bernard C. Christie of Fort Wayne, 
in a $45,000 damage suit, contends 
that he was led to believe his rela- 
tionship with Farmers Mutual would 
be operated on the American agency 
system. However, he contends that fol- 
lowing termination of his agency con- 
tract the company used his customer 
and expiration lists, contacts and good 
will. Suits also have been filed by Elco 
Eichhorn at Bluffton, Melvin Tinkham 
at Decatur, Myril Burns at Cromwell 
and Dennis McClure at Vincennes. 

Asked to comment on the issues 
raised by the Indiana agents, Irving 
J. Maurer, treasurer, furnished the fol- 
lowing quote from a brochure that is 
used in conducting the company agents’, 
sales and service training course. 

“...in 1932, for the first time, it be- 
came necessary to face these facts 
squarely, and to determine a course of 
action. We decided that we had failed 
to make the proper changes in keeping 
with the times, and set about to correct 
the situation. 

“Renewal premiums became our tar- 
get. Through changes in our renewal 
procedure, we relieved these rates of 
all unnecessary burdens. Considerable 
help was obtained through studying 
similar accomplishments of others, par- 
ticularly from examining the renewal 
methods and procedures of life insur- 
ance companies. 

The principle (sic) change proposed 
was to mail renewal certificates direct 
to the insured and to collect renewal 
premiums directly from the insured, 
instead of channelling the delivery of 
certificates and collection of premiums 
through the agents. 

“However, relieving the agent of his 
‘renewal policy delivery’ and ‘renewal 
premium collection’ functions violated 
a cardinal principle of the American 
agency system. As our proposed renew- 
al system deviated from the dogma of 
the American agency system, we felt 
obliged to put the question to vote with 
our agency force. As a result, we held 
a dozen meetings to accomodate 800 
agents and district agents (now called 
(CONTINUED ON PAGE 25) 











Late News Bulletins... 








Royal Exchange Enlarges Facilities 

Royal Exchange has assigned Charles M. Smith, assistant manager, to direct 
the general administrative supervisory work of the northern and eastern pro- 
duction departments, while also retaining supervision of the southern and west- 
ern production departments as heretofore. Frank J. Swallow, assistant branch 
secretary, formerly in charge of multiple perils coverages, assumes wider re- 
sponsibilities as principal assistant to Michael Bonner, branch secretary in 
charge of general fire underwriting activities. 


(CONTINUED ON 


PAGE 32) 
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Insurance Events 
Remain Page One 
News in Texas 


All Companies to Be 
Audited; Air Is Full 
of Allegations 


The incredible Texas insurance situ- 
ation has kept its place in the news- 
paper headlines all week in a series of 
events and allegations which have been 
fast moving and sensational. 

—A. B. Shoemake, head of the defunct 
U. S. Trust & Guaranty of Waco and 
affiliated companies, shot himself in 
an attempt to commit suicide. It was 
the collapse of U. S. Trust, now re- 
portedly $7 million in the hole, that 
touched off the latest Texas insurance 
melodrama. 

—Texas board of commissioners, at a 
hearing last week in Austin, put 
Southern Medical & Hospital Service, 
one of the Shoemake companies, under 
conservatorship; suspended the li- 
cense of U. S. Life of Waco, another 
Shoemake company, and suspended 
the licenses of American Atlas Life and 
Dallas Fire & Casualty, two companies 
associated with American Atlas Corp. 
of Dallas, a holding company of which 
the president is Joe A. Irwin. 
—Garland A. Smith, life insurance 
commissioner and chairman of the 
board of commissioners, resigned his 
post as chairman and was succeeded 
by Byron Saunders, casualty commis- 
sioner. Mr. Smith remains on the 
board. The other member is Mark 
Wentz, fire commissioner. 

—Texas Society of Certified Public 
Accountants has begun preparatory 
arrangements to have its members 
make an audit of the books of the 
more than 1,400 domestic Texas com- 
panies, a job it is estimated will take 
from 12 to 18 months to complete. 
—Several Texas legislators have de- 
manded impeachment proceedings be 
started against members of the board 
of commissioners. One senator, who 
represented Southern Medical & Hos- 
pital (a Shoemake affiliate) before the 
board, claimed the commission is “guil- 
ty of utter incompetency, if not official 
corruption.” 

—At least one county grand jury, and 
two, if not three, federal agencies are 
investigating the operations of U. S. 
Trust, looking for facts on alleged 
corruption. 

—Five Texas senators now have ad- 
mitted receiving money from Shoe- 
make companies within the last two 
years for legal services. Commissioner 
Combs of Arkansas has agreed not to 
take action against Arkansas F. & M., 
which got its start on a loan of 
$500,000 from U. S. Trust, after Ar- 
kansas F. & M. had agreed not to 
dispose of any of its assets pending 
further conferences. 

Mr. Shoemake, whose insurance ca- 
reer was reviewed in last week’s issue, 
shot himself through the head and 
turned on the gas in two stoves in 

(CONTINUED ON PAGE 29) 
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H&A Conference to 
Participate in FTC 
Trade Conference 


“The executive committee of Health 
& Accident Underwriters Conference 
has approved the advertising rules 
adopted by National Assn. of Insur- 
ance Commissioners at its recent meet- 
ing in New York. The vote, conducted 
by special baliot, was unanimous. 

The executive committee aiso ap- 
proved by unanimous vote official par- 
ticipation by the conference in the 
forthcoming trade practices conference 
called for Feb. 8 in Washington by the 
federal trade commission. Conference 
company representatives and _ staff 
members will participate in the trade 
practices meeting. 

The business practices committee of 
the conference had previously ap- 
proved the NAIC rules. It was the 
committee’s opinion that the rules are 
substantially the same as the ethical 
standards for advertising individually 
underwritten A&S insurance approved 
by the conference at its annual meet- 
ing in May, 1954. 





Twelve Companies Get 
Management Awards 


Twelve insurance companies have 
been certified as excellently managed 
by American Institute of Management. 
They are U.S.F.&G., St. Paul F.&M., 
North America, Louisville Title Mort- 
gage Co., Merchants Fire, Federal, Fi- 
delity-Phenix, Fireman’s Fund, Hart- 
ford Fire, Continental, Allstate, and 
Continental Casualty. 

St. Paul F.&M. and Merchants Fire 
have received the award for six con- 


secutive years while U.S.F.&G., North 
America, Federal, Fidelity-Phenix, 
Fireman’s Fund, Hartford Fire, and 
Continental have received it for five 
years. 


American Auto Opens 
Office at Richmond 


American Auto has opened a new 
service office at Richmond, Va., to 
provide underwriting, production, pol- 
icywriting and claims facilities for the 
state. 

John T. Cover will be manager and 
John W. Fuller will supervise claims 
operations. Both men have had exten- 
sive experience in the Virginia field. 
Mr. Cover has specialized in under- 
writing and production work for the 
past 20 years. Mr. Fuller, who is being 
transferred from the companies’ Wash- 
ington office, was previously Virginia 
claims manager for a large company 
and at one time operated his own ad- 
justing agency. 


‘56 Insurance Who's Who 


Ready for Distribution 


The 1956 edition of Who’s Who In 
Insurance will be ready for distribu- 
tion early this month. It has been 
thoroughly revised, new names have 
been added, new data incorporated and 
is the only complete biographical com- 
pendium in insurance. Copies may be 
obtained from The Weekly Underwrit- 
er, 116 John Street, New York City. 
The price is $5 per copy. 


Wayne County Agents 


Name Cales President 


Wayne County (Mich.) Assn. of In- 
surance Agents has elected Anest Cales, 
Dearborn, president; Louis I. Goniea, 
River Rouge, vice-president and Sher- 
man Bunnell, Wayne, treasurer. 
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Says Hospitality 
Rooms Will Remain © 
at Mich. Conventions 


W. O. Hildebrand, secretary-man- 
ager of Michigan Assn. of Insurance 
Agents, has taken a vigorous stand in 
opposition to the Western Underwrit- 
ers Assn. ban on company hospitality 
rooms at state conventions. He points 
out that the hospitality rooms serve 
a useful purpose and will continue to 
be a part of future Michigan associa- 
tion conventions. Mr. Hildebrand’s let- 
ter is in reply to a query by Carl O. 
Pearson, editor of Rough Notes. 

“Several of our members have ex- 
pressed views concerning the so-called 
hospitality rooms at our conventions, 
and I have indeed made some state- 
ments from our convention platform 
myself. 

. . . 

“One significant view points up an 
interesting observation. One of our 
good past-presidents, age 72, financial- 
ly able to provide “hospitality” to the 
entire convention, at every convention 
if he wished, a personal long-time 
friend of several top officials of the 
oldest capital stock companies, looks 
forward to a personal and good busi- 
ness visit with these friends at our 
conventions. At our annual last Sep- 
tember he came to me for assistance in 
locating one of them. We failed to 
find him, although he was registered 
at the convention and in the hotel, but 
did not have the usual company head- 
quarters listed on our directory or in 
the hotel. Many thousands of dollars 
of annual premiums are represented in 
this man’s agency with that companv 
and have been for several decades. 
This man was not looking for a drink. 
He was looking for his friend, one of 
his principals in his office. 


“Seldom have we ever heard any 
criticism of too much distraction from 
business meetings. On the contrary, 
much of our association work is with 
our company representatives here in 
Michigan. We consider our good com- 
pany people an important part of our 
association. We provide them with our 
bulletin service and, incidentally, do 
not sell or use advertising space in 
same, (one of our latest bulletins was 
so well accepted that we were required 
to reprint 2,000 copies, due largely to 
the field man requests for additional 
copies). We do enjoy the very best of 
relationships and a valuable spirit of 
cooperation of which we are not only 
proud but which has elevated the 
standards of ethics and of general pub- 
lic opinion throughout the entire state. 
We use field men at our conventions 
and we want them to use our facilities 
and we want them at our conventions. 
Abuses of a varying nature do occur, 
but from our many years of experience 
in attending conventions all over the 
country and in conducting two a year 
here, we cannot agree that the pendu- 
lum had swung so far in one direction 
in Michigan that it was necessary to 
push it all of the way in the other di- 
rection. 

“Under these circumstances an ar- 
bitrary resolution (or 18th amend- 
ment) by the WUA completely decid- 
ing what must be done by companies 
doing business in Michigan relative to 
“company headquarters;” “get-togeth- 
er;” “get acquainted;” “meeting 
rooms;” in Michigan, seems unwar- 
ranted here. Measures to correct any 
abuses can well be drawn. Company 


headquarters do serve our agents use- 
fully. 

“Our conventions continue to be re- 
plete with company headquarters and 
our mid-year in Detroit in February 
will be no exception, although new 
faces are appearing—another signifi- 
cant point.” 





Siede Tells Students 


Cargo Thefts Increase 


The threat of truck cargo thefts is 
increasing, particulary in the cases of 
local pickup and delivery trucks, Jack 
Siede, president of Babaco Alarm sys- 
tems, told students in the inland mar, 
ine course at Insurance Society of New 
York in New York City. 

Thousands of dollars worth of valu- 
able merchandise are being stolen from 
vehicles while unattended during pick- 
ups and deliveries. The only sure and 
economical method of preventing such 
losses, he said, is by equipping the 
vehicles with electrical burglar alarm 
systems, 





Brill Promoted by 
Royal-Liverpool 

Everett J. Brill has been promoted 
from assistant manager to associate 
manager of the inland marine, burg- 
lary and glass department of Royal- 
Liverpool group. He will be associated 
with John H. Glinsman, manager. 

Mr. Brill joined the group in 1928 
and subsequently was a fire under- 
writer, an inland marine underwriter, 
assistant manager of the inland marine 
department and assistant manager of 
the combined inland marine, burglary 
and glass department. 

He is a founder and past skipper of 
New York Mariners Club. . 





Germ to Retire from 


American Auto Claims Post 


Frank Germ, claims manager at Chi- 
cago for American Auto, will retire on 
April 1 after 31 years with the com- 
pany. He will be succeeded by Howard 
R. Waters, who will take charge at 
Chicago on Feb. 1. 

Mr. Germ has been with American 
Auto at Cleveland and Cincinnati and 
was named claims manager at Chicago 
in 1942. He and his wife plan to make 
their future home at Miami. 

Mr. Waters has many years of claims 
experience and was formerly claims 
manager for American Auto at New- 
ark, New York City and St. Louis. 





Law Firm Succeeds 


Hunt wth Federation 


Everette H. Hunt has retired as 
counsel of Insurance Federation of 
New York and has been succeeded by 
De Graff, Foy, Conway & Holt-Harris, 
Albany law firm. 

Mr. Hunt, who is retiring at his 
own request for reasons of health, has 
been the federation representative at 
Albany since 1941. Prior to that he 
was, from 1937, counsel to the joint 
legislative committee for revision of 
the insurance laws of New York. 


Springfield F.4M. Group 


Promotes Hewat Davis 


Hewat Davis has been named assist- 
ant superintendent of the special risks 
department by Springfield F. & M. 
group. He has been with the group 
since 1950 and has been a special agent 
in the engineering department. 








Feller to Head Agency 
Robert Feller, 


pitcher, has been appointed president 
of the George H. Olmstead agency at 
Cleveland. The agency has been incor- 
porated by Franklin A. Polk, Eugene 
P. Kent and Bernard J. Stulpinski. 
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Cleveland baseball 
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Springfield F.&M. 
Makes Four Promotions 


in Pacific Departments 

Springfield F.&M. group has made 
several promotions and appointments 
in its Pacific department. 

John B. Hayes has been named su- 
perintendent of the fire underwriting 
division; Gordon T. Merrill has been 
appointed engineering department su- 
perintendent; and Eugene E. Dumesnil 
has been named agency superinten- 
dent in the agency division. Alton P. 
Stich, oifice superintendent, has also 
been assigned additional administra- 
tive duties. 

Mr. Hayes joined Springfield in 1923 
and after progressing through various 
underwriting positions, was appointed 
special agent for the California north 
coast territory in 1943. In 1946 he was 
recalled to the San Francisco office as 
chief underwriter. 

Mr. Merrill joined Marsh & McLen- 
nan as a clerk in 1926. In 1929 he be- 
came an underwriter and later a spe- 
cial agent with Boston. He joined 
Springfield as an engineer in 1946. 

Mr. Dumesnil started with Spring- 
field in 1936 in the automobile depart- 
ment and later became superintendent. 
In 1946, he became special agent in 
northern California and in 1949 he re- 
turned to the Pacific department office 
as inland marine superintendent. 

Mr. Stich joined Springfield in 1927 
as a clerk in the Los Angeles office. 
He later became special agent and su- 
perintendent of agencies in southern 
California and Arizona. In 1952 he was 
transferred to the San Francisco office 
as personnel superintendent and later 
was named office superintendent in 
charge of office management and per- 
sonnel. 





Urges More Medicine, 
Less Politics in WC 


“Too often a worker is left with a 
sum of money he spends and a disabil- 
ity he keeps,” according to Dr. Alex- 
ander P. Aitken, chief orthopedic sur- 
geon at Boston city hospital, in a plea 
for revisions in workmen’s compensa- 
tion settlements. 

Dr. Aitken, head of the American 


| College of Surgeons’ subcommittee on 


industrial relations, declares that mod- 
ern compensation calls for getting the 
injured worker back on the job through 
continuing doctor’s care. He urges that 
medical panels instead of political ap- 
pointees be named on industrial acci- 
dent boards to judge settlements. He 
advocates a program providing for full 
medical care without time or dollar 
limit from the day a worker is hurt 
until he resumes his job, involving 
vocational retraining as well as medi- 
cal care and family security. His pro- 
gram also calls for coverage of all em- 
ployes in small and non-hazardous in- 
dustries and easing of employer lia- 
bility on second injuries to encourage 
hiring of handicapped workers. 





Expiration Time of 
CDP, CPL Confusing 


Lynn Bickelhaupt, Saratoga Springs 
agent, has uncovered what could pre- 
sent embarrasing situations to agents 
replacing standard comprehensive per- 
sonal liability policies with compre- 
hensive dwelling policy or basic home- 
owners’ deals. 

He pointed out to the New York 
State Assn. of Insurance Agents that 





the standard CPL policy term is from 
date of inception 12:01 a.m. to date of 
expiration at 12:01 a.m. The basic 
CDP or homeowners’ policies is from 
date of inception 12 noon to date of 
expiration at 12 noon causing, when 
transferring policies, a lapse of nearly 


12 hours. It could, says Bickelhaupt, 
prove “very embarrasing” should an 
accident occur during that period. 

He advises predating CDP and 
homeowners’ policies. Several major 
companies, the association revealed, 
are automatically binding CPL cover- 
age for that 12-hour period, however, 
if an agent wants double safety, he can 
bind this coverage by attaching a 
memo to that effect. 





Owen Named in Ky. 


Albert E. Owen has joined National 
Union as assistant manager at Louis- 
ville. 
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Stewart, Smith, N. Y., 
Elects Several 


New Officers 


Stewart, Smith & Co. of New York 
has reelected George J. Stewart presi- 
dent and has elected William S. Collins, 
former secretary-treasurer, vice-pres- 
ident, and Fred C. Tietje, former 
assistant treasurer, treasurer. Frederick 
A. Palm was elected secretary and 
Charles W. Cipolla assistant secretary. 

New directors are William R. Carey, 
Anthony N. Christian, Martin E. Me 


Connell and Mr. Tietje. 

Edward J. Sweeney was appointed 
manager of excess lines and A. Camp- 
bell Johnson manager of reinsurance. 





Columbus, O., CPCUs 


Elect B. G. Gottemoeller 


Columbus, O., Chapter of CPCU has 
elected B. G. Gottemoeller, Nation- 
wide, president; George Finneran, Bea- 
con Mutual, vice-president; Warren L. 
Kennedy, American States, treasurer, 
and Orland Ross, Ross & Hoffhines, 
secretary. 


1 Don‘t turn your 
briefcase 
* into a grief case... 


Like to learn more about how Ag-Empire saves agents plenty of business “grief? We're easy to write to. 


Joe wouldn’t accept a new hat. 





“I'm just happy | could keep my 
resolution,” he said. “I would 


have lost without an assist from 





% é ‘ 
F dl ry 
mpire State 
Xe, of Wotertown, Kf. 





Ag-Empire — not only today but 


all during the year.” 
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TO APPEAL INJUNCTION 








Top Indiana Court 
to Rule on Auto 


Dealer License Ban 


general 
planning to appeal to Indiana supreme 
court a temporary injunction uphold- 
ing the right of automobile dealers to 


The Indiana attorney 


become insurance agents. 


The injunction was issued by Special 


Judge Barger in Marion circuit court 
at Indianapolis Dec. 30, at the request 
of Motors Ins. Corp., after the insur- 
ance department refused to issue agent 
licenses to auto dealers. 

The attorney general’s office said the 
supreme court will be asked to dis- 
solve the temporary injunction until 
the case can be heard on its own mer- 
its. 


is Commissioner Davey said he is op- 


posed to permitting auto dealers to 
become insurance agents because their 
main interest would be in selling prod- 
ucts rather than proper insurance. Mo- 
tors’ officials contended the insurance 
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able; no termination 


WaAlnut 5-9276. 





NOW AVAILABLE 


Non-Cancellable, Guaranteed Renewable 
Insurance Without A Termination Age 


THE FARM & HOME INSURANCE COMPANY, a stock legal 
reserve company admitted to do business in Indiana and Illinois, 
announces its expansion plans. Sponsors of The Farmers’ Plan and 
The Home Protection Plan. Non-cancellable, guaranteed renew- 
age; no-confining benefits; 
periods; and special provisions for pre-existing coverage. Income 


disability and hospital-medical-surgical policies. 


Opportunities for general agents, brokers, and agents. Backed by 
very strong company-sponsored advertising. Contact Sales Direc- 
tor. All replies confidential. Farm & Home Insurance Company; 
2050 North Meridian Street; Indianapolis, Indiana. Telephone 


no waiting 








department refused to issue agent li- 
censes to employes even though they 
passed the required examinations. 





Rogan Plans Larger 
Wisconsin Department 


A reorganization and enlargement of 
the Wisconsin insurance department 
to provide closer supervision and regu- 
lation of A&S and casualty lines is 
planned by Paul Rogan, the new com- 
missioner. 

Mr. Rogan said he hopes to expand 
his present staff of 78 employes to 100 
or more to bring into service the tech- 
nicians needed to expand A&S and 
disability bureaus to the strength now 
enjoyed by life and fire examination 
staffs. 

He will ask the state board of per- 
sonnel and the state emergency board 
to give the required approval for pay 
range adjustments and the disburse- 
ment authority to his department. 

Most of the proposed expansions will 
have no effect on the state tax treas- 
ury. The costs of examination and rate 
regulation are assessed against insur- 
ers under Wisconsin law. 

* . . 

Automobile casualty companies in 
Wisconsin last year collected premiums 
of about $90 million. The A&S busi- 
ness, still rapidly expanding, reached 
a premium income of about $81 million 
in 1954. 

Commissioner Rogan is conducting 
a series of hearings on a staff proposal 
to reduce fire rates in Wisconsin. 
Rogan cancelled a rate order approved 
by a previous commissioner when he 
took office in November. The fire pre- 
miums collected in the state last year 
aggregated $35 million. 

In other actions recently, the new 
commissioner signed approvals for the 
admission of a number of foreign 
companies, including Maritime, Ex- 
cess Mutual, Carolina Casualty, Free- 
port Ins. Co., Safeco, Transport In- 
demnity of Los Angeles, and Transport 
of Dallas. 

Of the 774 companies licensed in 
Wisconsin, 490 are fire, including 186 
Wisconsin town mutuals. 





Risser & Co., Peoria, IIll., insurance 
agency has awarded contracts for con- 
struction of a two story and basement 
Insurance Center building. The build- 
ing will cost approximately $360,000 
and will have room for about 15 life, 
casualty, bonding, fire and marine 
companies’ agents and brokers. 


J. S. Kemper predicts more competition, in- 
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Set Midwest NAIA 
Rally for April 8-10 


The midwest territorial conference 
of National Assn. of Insurance Agents 
will be held April 8-10 at St. Paul, 
with headquarters in the St. Paul hotel, 
L. D. Engberg is general chairman, 
and other committee chairmen have 
been appointed for the meeting, which 
is expected to attract 1,000 agents and 
company men. 

Kenneth Kaufman is local chairman; 
David Peilen, publicity; John Harri. 
son, reception; Fred Clapp, housing; 
Herbert Mattison, finance; Lawrence 
Coler, property; H. W. Orme Jr., trans- 
portation; Robert Rogers, entertain- 
ment; Ernest Colingham, registration, 
and George Blomgren, director of con- 
vention activities. 





41 Cal. Executives Form 


Traffic Safety Foundation 


A new state-wide accident preven- 
tion organization, California Traffic 
Safety Foundation, has been incorpor- 
ated by 41 buiness leaders including 
insurance company and organization 
executives. 

Patterned after the recommendations 
of the President’s White House confer- 
ence on highway safety, the founda- 
tion is privately financed. It will be 
a working partner of official agencies, 

Temporary Chairman is Norman R. 
Sutherland, president of Pacific Gas & 
Electric Co. He said California is the 
first state to establish such a state- 
wide organization. Headquarters are 
in San Francisco. 

Insurance executives on the board 
and who assisted in the formation of 
the foundation with a broadened pro- 
gram of activities, include K. K. Bech- 
tel, Industrial Indemnity; H. W. Brow- 
er, Occidental Life; James F. Crafts, 
Fireman’s Fund group; Willard W. 
Keith, Cosgrove & Co.; Herbert E, 
Manners, 
Robert E. Murphy, California-Western 
States Life; Henry E. North, Metropol- 
itan Life and Harry J. Stewart, West 
Coast Life. 
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Navarre Approves 
15°% Rate Increase 
for Mich. Blue Cross 


LANSING—Commissioner Navarre 
has approved a “compromise”’ increase 
of 15% in rates charged by Michigan 
Hospital Service (Blue Cross), declin- 
ing to approve the full 23.1% boost 
asked by Blue Cross management. 

Gov. Williams, expressing regret at 
the need for any increase, immediately 
announced he would designate a com- 
mission to study “the entire question 
of rates and benefits under prepaid 
hospital and medical care plans.” 

The new rate schedule will become 
effective March 1, Michigan Hospital 
Service executives said. 

The commissioner noted that the 
Blue Cross petition for approval of a 
23.1% increase was filed Nov. 22 and 
“contemplated rates which would be 
guaranteed for two years.” 

“Protests against the increase and 
requests that it be allowed were ad- 
dressed to the office of the governor 
and to me,” Mr. Navarre noted. Walter 
Reuther, United Auto Workers-CIO 
president, filed the most vigorous pro- 
test and persisted in requests that an 
investigative committee be named by 
the governor. 

“Problems of “over-utilization,” 
“faulty utilization” and “abuse” have 
been recognized,’ the commissioner 
continued, “as factors producing sub- 
stantial -increases in hospital costs to 
Blue Cross subscribers. These prob- 
lems relate to the use of Blue Cross 
plans by doctors, hospitals and the 
public. 

“After careful review, analysis and 
study of all of the information relating 
to the petition...... I disallow the 
petition of Michigan Hospital Service 
for a rate increase on that basis 
(23.1%). In order that the citizens of 
Michigan who are _ subscribers...b2 
protected under their Blue Cross con- 
tracts, I find that an increase in... 
rates is necessary. To protect the so'- 
vency of Michigan Hospital Servi-e 
and its hospital members, a rate in- 
crease of 15% is approved. I recom- 
mend that the governor appoint a 
commission to study and survey the 
problems of voluntary prepaid hospi- 
tal care as exemplified by Blue 
EROSS «:..." 

The governor called the commission- 
er’s order “necessary, though unfort- 
unate” and, in promising to set up a 
study commission, said: “It is obvious 
that something must be done to check 
the upward spiral of rates.’’ Otherwice, 
he explained, “This form of prepaid 
hospital service may price itself out 
reach of the people who need it most. 
If that should happen, the demand for 
public compulsory health insurance 
will certainly become overwhelming.” 
He said the make-up of the study com- 
mission will include representatives of 
“all groups interested in the future of 
prepaid hospital and medical service”. 


LANSING—John W. Paynter, presi- 
dent of Michigan Hospital Service 
(Blue Cross) has asked Gov. Williams 
to appoint a citizens’ committee to in- 
vestigate the organization’s operations. 
The move follows repeated attacks on 
operating policies of the service by 
Walter Reuther, president of CIO- 
United Auto Workers. 

A request for approval of a 23.1% 
increase in Blue Cross rates precipitat- 
ed the controversy in which Mr. Reu- 





ther quickly took an active part. He 


XUN 


charged that Blue Cross officials and 
the affiliated hospital managements 
have failed to pursue policies which 
would hold down costs and make rate 
increases unnecessary. He also con- 
tended that the proposed rate boost 
was larger than needed although con- 
ceding that Michigan Hospital Service 
has a dangerously low surplus. 

Mr. Paynter apparently concurs in 
Mr. Reuther’s original suggestion that 
an investigative body be designated to 
go into all phases of the rate situation 
and Blue Cross policies. In his tele- 
gram to the governor, Mr. Paynter said 


he was much concerned about certain 
“unfounded charges” against the Blue 
Cross plan and felt a study committee 
should review operations and make 
any recommendations it deemed in the 
public interest. 

“Blue Cross is operated solely in the 
public interest,” he said, “by a widely 
representative board of trustees who 
serve without compensation. Under 
their direction and leadership, Michi- 
gan’s Blue Cross plan has become the 
nation’s second largest. The Michigan 
plan is looked to nationally as offering 
the highest standard of benefit of any 


state-wide‘ health prepayment plan.” 

At the hearing, Mr. Paynter said the 
hospital service paid out $88 million 
in 1955 in care of 392,750 hospital pa- 
tients and for care of 107,592 newborn 
infants and their mothers. This sum, 
he said, represented 95.5% of all pay- 
ments into the plan during the calen- 
dar year. He said the plan had 3,600,- 
000 members during the year and was 
responsible for payment of more than 
half the hospital care given by general 
hospitals for the period. 

He also contended it would be dan- 

(CONTINUED ON PAGE 21) 
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AMERICA FORE’S ADVERTISING 


in 1956 will stress the value of the agent's services — and 
aim to give the public a better understanding of insurance. 


This is the first of a series of national advertisements 


which will appear throughout the year in 


THE SATURDAY EVENING POST, LIFE, 


READER'S DIGEST, TIME, 
NATIONAL GEOGRAPHIC, 
NEWSWEEK and FORTUNE. 
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State Farm’ runs 6 pages in January “Reader’s Digest 
America’s most widely bought auto insur- FAST FACTS ABOUT: 
ance is now telling its impressive sales success a Reader's Digest 
ead to saneas - million people me single @ Most widely bought auto insurance @ Most widely bought magazine in.U. §. 
issue of America’s most widely read magazine in U.S. @ More than 10,200,000 circulation each 
—January Reader’s Digest. @ Insures 4 million car owners issue . . . reaching 36 million readers 
er @ 4,000 new signers a day— @ More circulation than the next two 
The ad—first of a State Farm series in the one every 21 seconds! general magazines combined 
: 5 i @ Sold in all U. S. except New England @ Reaches 8,400,000 car-owning 
Digest —is 6 running pages. @ Offers lower-than-industry rates, households 


unique claim service, other “differences” 





Following State Farm’s recent expansion 
into New York and New Jersey, the com- 
pany has launched the most intensive sales 
and advertising drive in its history. And it 
has chosen Reader’s Digest as the national 
advertising medium to spearhead this drive 
in magazines and in television. 


State Farm’s use of the Digest is a move 
that other insurance companies are watching 
closely—and for good reason. 


How State Farm agents are cashing in on the im- 
pact and prestige of this unusual ad— 


1. By distributing a special booklet prepared by 
Reader’s Digest . . . “What every car owner 
should know.” 

2. Local newspaper ads. 

3. Local spot TV and Radio. 

4. Posters, easel cards, banners. 


State Farm agents have already received—and are 
working with—full promotion kits for the above 





tie-in operation. : : ul a 


Other Agents interested in this sales-merchandising- 
advertising program can get details along with a free 
copy of the Digest’s bockiet ““What every car owner Ys 
should know” by mailing this coupon. 





Reader’s Digest Advertising Dept. a oat 
230 Park Ave., New York 17, N. Y. ee 

Please send me details on Digest merchandising, and free booklet 
as distributed by State Farm Insurance. 


Name. 





Company 





Address. 








Pe eee ee ee 





Ja: 


ins 














Ie 






















6 
199) January 12, 195 
































— system DRIVERS 
ay te acct . 
hi 


IN 
GRouP 





reereretet. 


Ab tS AES ea | 


ACCIDENTS 




















Tivers SOmetimes 
S fecord is Onsidereg indi. 


ied, Motorise ran 
ed ligh and s ‘ikes Motor 
Not disqualif ~ Ie Could Make 
f rete a State Far, Me; 
Pay al] just ims 
ACellat; 
f o 





ber, the 
Ul Miehe ... - 

1ONS do nae i 

Of one Petcent a¢ 1 
£0 lea... + 









8 HieNATIONAL UNDERWRITER 


January 12, 1956 








net eeeeeetretessenn, ad et eececeecscoseen 


why depend on this... 


S. LA ZB 





Trusting insurance planning to chance or memory is mighty risky! It 
could lead to serious loss. The Peerless “orGANIZER” (for the sale of Fire, 
Casualty and Bonding protection) and “simpiirier” (for the sale of 
Fidelity and Surety Bonds) are effective sales tools because they eliminate 
this danger. By showing a client or prospect the gaps in his coverage, the 
“ORGANIZER” makes him realize the need for more protection. And it 
shows you exactly what to sell him. Write today for full details about 
Peerless’ exclusive “ORGANIZER” and “SIMPLIFIER.” 


SE PEE oa LESS 


¥ errr a 0 ¢ 


KEENE, NEW HAMPSHIR oe eke 
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einsurance 


Casualty, Fire, Marine, Miscellanous 
e 


Pro-Rata—Quota Share—Excess Loss 
Treaty and Facultative 
© 
Excess Covers Including 


Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen's Compensation 


“ 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-Peresident 
Home Office, 175 W. Jackson Boulevard, Chicago, IIL. 
San Francisco Office, 582 Market Street 
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Texas Department Leaders Issue Fighting 


| Statements on Future of State Regulation 


As the turnover in the chairmanship of Texas board of insurance commis. 
sioners took place last week, the retiring chairman, Garland Smith, and his 
successor, Byron Saunders, each issued statements. Both were of a fighting 
nature, and they are given in greater part herewith: 


GARLAND SMITH 


The period during which I have ser- 
ved as chairman has been the most ac- 
tive in Texas insurance history. The 
industry has grown rapidly, and the 
commission now has a regulatory job 
many times larger than that of any 
other regulatory agency among the 48 
states. 

I have lived for a long time with a 
heavy share of the responsibility for 
trying to maintain proper standards 
of regulation with a regulatory ma- 
chinery and a body of regulatory laws 
which were designed for an earlier 
day and were less than adequate when 
I came onto the board as casualty com- 
missioner in 1952. 

We have tried to strengthen Texas 
insurance regulation with the powers 
available to us. That has not been an 
easy job. Through long years of rela- 
tive indifference or disinterest, a great 
many people seemed to have lost per- 
spective on the role the insurance com- 
mission is supposed to fill. 

As a result, our performance of duty 
has over a long period been subject 
to an unusual amount of harassment, 
resistance, deliberate misrepresenta- 
tion, and criticism. 

No board in Texas history has been 
as active as we have been in taking 
action to place in receivership and put 
out of business the unsound operations 
and shady operators who had wormed 
through legal loopholes to enter the 
Texas insurance industry. 

This has not been popular with the 
promotional fringe. As a result, they 
together with various witting and un- 
witting allies have tried desperately 
to bring the board’s clean-up campaign 
to a halt. They have challenged and 
they are now challenging whether 
this board or any subsequent board 
can establish and maintain firm regu- 
lation over the fringes of this business. 

I think it is time for a showdown. 

Solvency is the prsiuct of manage- 
ment, not of state laws or state regu- 
lation. The state cannot keep compa- 
nies from operating when they be- 
come insolvent. Yet today we are in 
a situation in Texas in which the 
board is blamed and abused for each 
insolvency, and those who have 
harmed the public are held up as 
lily-white heroes. 

The promoters have learned that 
their best defense, apparently, is to 
attack the board, individually and to- 
gether. We have enforced the law 
more vigorously than any other board 
but we are accused of laxity. We have 
put more promoters out of business 
than any other board but we are 
accused of coddling them. When we 
put them out, then we are accused of 
persecuting them. Vicious and mali- 
cious innuendo about bribery and cor- 
ruption is circulated against the com- 
mission and its staff, but I would 
note that in every instance the source 
and authority for such allegations are 
promoters we have put out of business 
or else henchmen in their pay. 

It has boiled down to a simple choice 
of whether the board or its critics will 
regulate insurance in Texas. 

I think we can settle this fight this 
year. 

We have made mistakes. We have 
tried too many times to conciliate dif- 
ferences within the industry. We have 


BYRON SAUNDERS 


I believe that we have come to the i 


time for a showdown to see whether 
the insurance industry of this state js 
to be regulated by the board or by its 
critics who have tried—and are trying 
—to frustrate the clean-up of the bad 
practices and predatory operators in 
the business. 

For a long time—for reasons I have 
no knowledge of—there seems to have 
existed the idea that the insurance 
commission should be seen very little 
and heard not at all. There has been 
considerable resistance to the effort to 
have a strong commission, properly 


staffed and properly armed to regulate | 


the state’s second largest industry. 

There may have been a time when 
such a situation was tolerable. But in- 
surance has become far too vital a part 
of our society today to permit its regu- 
lation to be complacent. 

In this area, as in few others, the 
exercise of regulatory authority by 
state government must be hard-hitting, 
uncompromising, and fair or else that 
authority is not only worthless but de- 
ceitful as well. The public properly 
presumes that a company permitted to 
operate is worthy of confidence. When- 
ever companies are not worthy of such 
confidence, the fact that they are op- 
erating deceives and misleads the pub- 
lic. 

Until Sept. 6, 1955, when the new 








for too long held to the traditional 
pattern of Texas insurance regulation. 
That pattern won’t work any more. 

We have a wholesome body of new 
laws. We have more personnel and 


more power. We can attack the prob- 


lems facing us with more vigor and 
more force than ever before. That 
we are going to do. 
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insurance laws went into effect, this 
poard was often in the unenviabie po- 
sition of being unable to protect or 
even to warn the public of operations 
which it knew to be unworthy of pub- 
lic confidence. We had more responsi- 
pility than we had authority. This sit- 
uation has been corrected. 

The laws we now have are strong 
laws. We have studied them carefully 
and thoroughly and I rather suspect 
that there is more strength in them 


+ than was apparent at the time of their 
| passage. 


We have embarked upon a program 
to test those laws and find out how 
strong they are. If the public welfare 
is in jeopardy, we are going to use 
those laws vigorously and let the 
courts tell us if and when we are too 
vigorous. We are not going to occupy 
ourselves deciding what we cannot do. 

We realize that this is a decisive and 
critical time for Texas insurance. We 
realize that our responsibility is tre- 
mendous. We are determined to an- 
swer this challenge by giving Texas 


| the strongest insurance regulation in 


the nation, and we intend to reach 
that goal within the year. 

We may not do things in the future 
as they have been done in the past. We 
intend to reexamine and revitalize the 
entire department wherever and how- 
ever such action will serve the public 
interest. We are not going to concede 
that any job is too big or too complex 
to be done if the public interest neces- 
sitates that it be done. 

Over the past months, the critics— 
paid and unpaid—have had a field day. 
They have talked and whispered and 
gossiped freely and loosely and they 
have done a masterful job of under- 
mining the public confidence in the 
board and in public regulation. I want 
to serve notice here and now that the 
day of patient silence on the part of the 
board is over. We are going to be seen 
and we are going to be heard and we 
are going to give our side of the story 
without hesitation. 

Our work here is non-political and 
non-partisan. We are not going to sit 
by quitely and allow politics to treat 
insurance regulation as a football. In- 
surance regulation is out of politics and 
itis going to stay out. 

We may have a day-and-night job 
on our hands, but we are going to get 
the job done. Before we are through, 
Texans are going to have reason to be 
proud of their insurance commission 
and insurance industry. There is a lot 
of room in Texas, but there is no room 
for those who are expecting to prey 
upon the public with their insurance 
schemes. As far as this board is con- 
cerned, those operators might as well 
start packing their bags right now. 





North Cal. Buyers Slate 
Model Insurance Program 


A panel consisting of Fred Green- 

law, insurance manager of Kaiser com- 
panies; Robert Entriken, surety & bur- 
glary, assistant manager Fireman’s 
Fund; and John Holland, office man- 
ager of Withoft & Farley, will build 
amodel insurance program at a dinner 
meeting of Northern California chapter 
of American Society of Insurance Man- 
agement, in San Francisco Jan. 19. 
_A hypothetical corporation’s opera- 
tions will be given to the panel to use 
aa basis for its discussion and the 
pane] will design a program to protect 
the corporation’s assets from risks of 
an insurable nature. 

The society has invited members of 
Northern California CPCU chapter, San 
Francisco Insurance Forum, and the 
general insurance fraternity to attend 
the meeting. 

Mr. Greenlaw has been insurance 
Manager of Kaiser companies for the 


past 10 years; Mr. Entriken is president 
of Northern California CPCU chapter, 
and John Holland is president of Oak- 
land Insurance Forum. 


Chandler Names WC Board 


Gov. A. B. Chandler has named a 
three man state workmen’s compensa- 
tion board with Clay Shackleford, 
former state senator, as chairman. Her- 
bert Segal, Louisville, and Charles 
Fennell, Cynthiana, were appointed 
members. All are Democrats and at- 
torneys. Jennings Kearby, former 
state representative, was named board 
secretary. 





David Bath Heads Mich. 


Peninsula Agents Assn. 


IRON MOUNTAIN, MICH.—David 
Bath of Iron Mountain has been elect- 
ed president of the Upper Peninsula 
Assn. of Insurance Agents. Iron Moun- 
tain will play host to the annual con- 
vention of the peninsula group during 
the summer but exact dates have not 
yet been set. 

Other officers are: Vice-president, 
Waldo Carlson, the Miller agency, Iron 
Mountain, and secretary-treasurer, W. 
F. Bertrand, the Commercial agency, 
Iron Mountain. 


Mr. Bath also was named president 
of the Dickinson county association, 
succeeding Clark McGregor, also of 
Iron Mountain. Other new officers of 
the county group are: vice-president, 
Walter G. Holmberg, the General 
agency, Norway, and secretary-treas- 
urer, N. C. Bartholomew, the Commer- 
cial agency, Iron Mountain. 





GAB Moves Reno Office 


General Adjustment Bureau has 
moved its Reno, Nev., office to larger 
quarters at 101 West Arroyo. The of- 
fice is supervised by Arthur L. Marks 
Jr. 
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AUTOMOBILE INSURANCE 
HAS A NEW MEANING 


OHIO CASUALTY'S NEW 
O-Sta” 
POLICY HAS 

15 ADDED FEATURES 
AT NO EXTRA COST | 


This broadening of the comprehensive automo- 


bile insurance contract on private passenger cars 
puts into the hands of Ohio Casualty agents a 
new, powerful tool for the development of new 
business and for converting contracts which 
include only the minimum coverages to the all- 


inclusive form. 





NEW “TIMESAVER” 
POLICY FORM 


Court Holds Multiple 
Damage Accident Is 
Single Occurrence 


The federal court in western Penn- 
sylvania has vacated and set aside its 
earlier opinion on the damage liability 
in an accident causing multiple dam- 
age in the case of Tri-State Roofing Co. 
vs New Amsterdam Casualty. 

In the earlier opinion the judge 
found that the phrase “each accident 
limiting the amount of property dam- 
age liability” was to be interpreted in 
the light of the persons whose property 
was injured. Therefore, he ruled, when 
a pot containing hot pitch was upset 
and the flaming pitch caused fires and 
consequent damage to 11 properties 
owned by various persons, several ac- 
cidents took place. The earlier opinion 
concluded that the $1,000 limitation 
for each accident was to be applied to 
each person whose property interest 
was damaged. 

Upon rehearing, the judge concluded 
that a study of the issues and author- 
ities after reargument and the opinion 
of the U. S. fifth circuit court of 


appeals in the case of St. Paul-Mer- 
cury vs Rutland, which was handed 
down subsequent to his earlier opinion, 
indicated that the weight of authority 
favored the insurer’s contention that 
only one accident took place. 

The Assn. of Casualty & Surety 
Companies, represented by Watters & 
Donovan, New York City law firm, 
filed a brief in the capacity of amicus 
curiae in support of New Amsterdam’s 
position. 





W. Va. Agents Ready Plans 
for I-Day, February 27 


Plans for the first I-Day in West 
Virginia, to be held Feb. 27 at the 
Fredrick hotel in Huntington, are near- 
ing completion. 

Paul Neville is executive committee 
member in charge and Clyde E. Smith 
Jr., president of West Virginia Assn. of 
Insurance Agents, will call the meeting 
to order. Other speakers include James 
Walker, Augusta, Ga.; Louie E. Wood- 
bury Jr., Wilmington; M. J. Whitmar, 
vice-president and director of adver- 
tising, Dinerman & Co., Cincinnati, and 
Insurance Commissioner Gillooly. 
Huntington local board is host for the 
meeting and Robert Doane is chair- 
man. 





To Casualty Insurance Companies 


and Reinsurance Brokers 


We are casualty reinsurance underwriters and 
managers for this pool of companies: 


The Northern Assurance Company Ltd. 
Citizens Casualty Company of New York 


American Home Assurance Company 


Sample policy 
and advertising 
circular on re- 
quest. 


THE OHIO CASUALTY 
INSURANCE COMPANY 


The “5-Star” Policy is made in the latest 
jacket style with snap-out declarations. 
The die-cut jacket eliminates panel typ- 
ing. The ID card is pre-numbered—no 
typing needed. Space for insuring two 
cars is provided in the policy. 











HOME OFFICE, HAMILTON, OHIO 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, Compton, Cal., 
Dallas, Dayton, Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, 
Inglewood, Cal., Kansas City, Lansing, Mich., Long Beach Cal., Los Angeles, Cal., 
Louisville, Milwaukee, Minneapolis, Newark, No. Hollywood, Cal., Oakland, Cal., 
Oklahoma City, Orlando, Fla., Pasadena, Cal., Philadelphia, Pittsburgh, Portland, 
Ore., Riverside, Cal., San Diego, Cal., San Francisco, Cal., Seattle, South Bend, Springfield, 
ill., Toledo, Washington, D. C. 





We provide an admitted reinsurance service in 
which speed of operation and decision is para- 
mount. Our underwriters have worked both with 
London companies and Lloyd’s firms for periods 
aggregating 70 years. We invite your inquiries. 


AGENCY MANAGERS LIMITED 


Ben D. Cooke — Managing Director 
102 Maidenlane e 
Telephone: Digby 4-1752 


New York 5,N. Y. 
Teletype: NY1-4082 


We only underwrite and are not brokers... 
but we do invite inquiries from brokers. 
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Holz Estimates 
UJF Plan to Cost 
Uninsured $40-$50 


NEW YORK—Superintendent Holz 
reiterated his plan for an unsatisfied 
judgment fund before the chamber of 
commerce here and estimated it would 
cost the uninsured motorist $40 to $50 
a year. 

Mr. Holz revealed that the average 
cost of a 10/20/50 auto liability policy 
in New York state is under $70. 

“If a person is confronted with the 
alternative of paying that ($40 or $50) 
as a penalty as against obtaining the 
insurance for a few dollars more, I 
think reason would dictate the taking 
out of insurance.” 

Under his proposal for state legisla- 
tion, which he terms “compulsory in- 
demnification,” the uninsured motorist 
will pay the $40 to $50 at the time he 
renews his auto registration. If he is 
found negligent in an accident, the 
fund will supply payment of the judg- 
ment. However, the plan also stipulates 
that the uninsured motorist is still 
liable for the full amount of the judg- 
ment and that his license will be re- 
voked and his car impounded until 
full payment is returned to the fund. 

Mr. Holz sees his plan as a great 
improvement on compulsory cover be- 
cause of its application in accidents 
involving hit and run, stolen car and 
out of state cars. There the fund would 
still pay for the entire judgment. 

Mr. Holz expressed the hope that 
insurance companies will undertake 
the defense action in behalf of unin- 
sured. If they refuse, the state would 
take over, he said. 

Mr. Holz added that he already has 
the structure of such a defense division 
in his liquidation bureau and could set 
it in motion within 24 hours. 





Maritime Unit Tells 
of War Risk Binders 


The maritime administration has re- 
ported that there were 2,514 original 
binders issued by American War 
Risk Agency under the government’s 
marine war risk program as of Sept. 
30. Of these, 920 were hull, 830 pro- 


| tection and indemnity, 764 crew life 
} and personal effects. 


An administrative order provided for 
extension of binders, which were is- 
sued before Sept. 8, for two years upon 
payment of extension fees of 50% of 
the original fees. 

No new applications for insurance on 
ships under construction were received 
during the quarter and no contracts 
with cargo underwriting agents have 
been executed. 





Stratton to View Atomic 


Energy Cover Problems 


National Industrial Conference Board 
will conduct a course on atomic energy 
for business executives Feb. 27-March 
3 and a repeat session Ap ‘il 30-May 5 
at Westchester country club, Rye, N.Y. 
Reuel C. Stratton, assistant super- 
intendent of Trave'’ers’ compensation 
and liability department, will discuss 
the insurance problems of atomic en- 
energy. 


Industrial Indemnity 


Raises Ennis and King 


C. L. Ennis, assistant division man- 
ager in Los Angeles of Industrial In- 


' demnity, has been named production 





manager for that division. Forbes King, 
assistant home office personnel man- 
ager, was named assistant division 
manager in Los Angeles, replacing Mr. 
Ennis. Both men will work with vice- 
president C. W. Schiebel, manager of 


XUN 


the Los Angeles division. 

Mr. Ennis has been with Industrial 
since 1945, when he joined the under- 
writing staff in San Francisco. He 
handled assignments in Sacramento 
and the home office before going to 
Los Angeles in 1949 as assistant divi- 
sion manager. 

Mr. King has been with Industrial 
since 1946, when he started in the pay- 
roll audit department at Los Angeles. 
He has also been a special agent in San 
Francisco and Sacramento for Indus- 
trial _ Indemnity, and in 1953 he went 
to the home office as assistant person- 
ne! manager. 





PORTRAIT 


or 


PROGRESS 


present-day need. 





Ocean and Inland Marine - 





Transportation - 


$250,000 Bond on 
$2 Million Theft 


An officer of Commonwealth Build- 
ing & Loan Assn. of Norfolk, Va., has 
been charged with grand larceny of 
$100,000 during the past 12 months. 
A Virginia prosecutor said he had been 
informed there were additional defal- 
cations of at least $800,000 extending 
over a five year period. First reports 
of auditors indicated the amount might 
run as high as $1 million, and later 
information stated it could be $2 mil- 


automobile insurance. 


lion or more. Fidelity & Deposit had a 
$250,000 blanket bond on the risk. 
Miss Minnie C. Mangum, assistant 


secretary and treasurer of the firm, 
charged with grand larceny, was 
known in Norfolk for her personal 


generosity and charities and her ac- 
tivities in community and church work. 





Two Texas Prudential V-Ps Retire 

R. W. Rogers, vice-president of Tex- 
as Prudential, has retired after 40 
years with the company, and H. Gale 
Rogers, vice-president, also has re- 
tired after 25 years of service. 





Today, with 48 million cars on the road, we take particular pride 
in the contributions we have made to the continuous development of 


Almost from the beginning of the automobile industry, we have worked 
closely with agents and assureds to provide the American motorists with 
the protection they require. In carrying on this tradition, we have recently 
expanded our facilities to include a low-cost automobile policy. Naturally, 
we think it has the edge in advance design and that it fills a particular 


CH UBB & SON » Underwriters 


90 John Street, New York 38, New York 


Managers 


FEDERAL INSURANCE COMPANY * VIGILANT INSURANCE COMPANY 


Fire and Automobiie 


THE MARINE INSURANCE CO., LTD. * THE SEA INSURANCE CO., LTD. 
LONDON ASSURANCE (MARINE DEPT.) + ALLIANCE ASSURANCE CO., LTD. 


Casualty + Surety + Fidelity 


Aviation Insurance through Associated Aviation Underwriters 
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When Your Client Needs A Bond 


for his business abroad... 


Your best choice is the American Foreign Insurance Association. 
Then you are assured . . . 


y the capacity of AFIA’s 24 capital stock 
insurance member companies including 
the largest and strongest in the U.S.A. 

















Y world-wide facilities through its more 
than 500 branch offices and agencies 
located in foreign countries. 


y the know-how of decades of experience 
and continuing knowledge of bonding 
and insurance requirements in all 
countries. 


AFIA is prepared to furnish advice 
through you to contractors, manufactur- 
ers, builders and all other types of Amer- 
ican business with interests abroad, on 


CONTRACTOR’S BID AND 
PERFORMANCE BONDS 


FIDELITY BONDS 
FIDUCIARY BONDS 
OTHER SURETY BONDS 


Contact Our Nearest 
Office About the 
Specific Bonding Needs 
of Your Clients 














AMERICAN FOREIGN INSURANCE ASSOCIATION 
161 William Street e¢ New York 38, New York 


CHICAGO OFFICE . . Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 


eae sl & eae Mercantile Bank Building, 106 So. Ervay Street, Dallas 1, Texas 
LOS ANGELES OFFICE ............ 3277 Wilshire Boulevard, Los Angeles 5, California 
SARe Ce CGE 5s 6. 6 a ee ew es 6 én 98 Post Street, San Francisco 4, California 
WASHING7YON OFFICE . . . Woodward Building, 733 15th Street, N.W., Washington 5, D.C. 


An association of 24 American capital stock fire, marine and casualty insurance companies 





providing insurance protection in foreign lands 








Anderson, Hanney, 
France Elected by 
Chicago Assns. 


New officers were elected by three 
Chicago insurance assocations at their 
annual meetings. 

Casualty Underwriters Assn. chose 
William A. Anderson, American Cas- 
ualty, president to succeed Eugene W. 
Lersch, Rollins Burdick Hunter. The 
vice-presidents, and their areas of re- 
sponsibility, are: Program, George 
Snelten, London & Lancashire; ar- 
rangements, Clyde F. deWitt Jr., Em- 
ployers Reinsurance; membership, 
Robert K. Peterson, American. Paul 
L. Kohn, Zurich, is treasurer, and Har- 
old Bredberg, Bredberg Reports, sec- 
retary. 

William M. Hanney, Zurich, was el- 
ected president of Chicago Burglary 
Underwriters Assn., replacing George 
Schramm, Fidelity & Deposit. Other 
officers are Roy Meinke, American, 
program vice-president; R. A. Tod- 
hunter, Indemnity of North America, 
arrangements’ vice-president;  Ells- 
worth Furguson, Fidelity & Casualty, 
membership vice-president; Robert A. 
Emberg, Fireman’s Fund Indemnity, 
treasurer, and Harold L. Bredberg, 
Bredberg Reports, secretary. 

New skipper of the Mariners is Nor- 
man France, National Union Fire, re- 
placing A. J. Andrews, American. 
William H. Maloney, Hartford Fire, 
was named first mate; Frank J. Fis- 
cher Jr., New Hampshire Fire, purser; 
Louis J. Feibel Jr., Atlantic companies, 
master-at-arms, and Harold Bredberg, 
Bredberg Reports, yeoman. 





The Joseph C. Routzong agency 
has been incorporatcd at Dayicn. 


McAlexander Successor 





Claim Assn. Honors 
Templeman After 47 
Years as Treasurer 


F. L. Templeman, who has retired ag 
manager of the A&S department of 
Maryland Casualty and as treasurer of 
International Claim Assn., was hon- 
ored by the executive committee of the 
association at a meeting in Kansas 
City. 

Mr. Templeman joined Maryland 
Casualty in 1899 and has spent his 
entire career with the company. He 
was elected treasurer of ICA in 1909, 
the year it was formed, and has been 
reelected annually ever since. He also 
has been a member of the executive 
committee. 

In a ceremony marking Mr. Temple- 
man’s retirement as treasurer, Louis 
L. Graham, vice-president of Business 
Men’s Assurance and secretary of the 
association, presented him with a silver 


service on behalf of the association, | 


Mr. Graham cited Mr. Templeman’s 
contributions to the development of 
A&S policies and to the growth of the 
association. 

John McAlexander, 2nd vice-presi- 
dent and claims manager of Bankers 
National Life, was chosen to fill out 
the remainder of Mr. Templeman’s 
term as treasurer and executive com- 
mittee member. 


Rate Session in Mich. 


LANSING—The_ fourth _ special 
course on “How Fire Rates are Made” 
is to be sponsored by Michigan Assn. 
of Insurance Agents Jan. 18-19 at 
Michigan State university. Jack Butt- 
erick, assistant secretary of the assoc- 
*a*icn is the cole instructor. 





nu 
Good Will 
a 

is a desire on the part of 
a person or persons to re- 
turn to the people and 
their places of business 
where they have been 
well treated..... it has 
a value”—so decided the 
Supreme Court many 
years ago. 


The people at Lumber- 
mens, many years ago, 
had a desire to establish 
an insurance relation- 
ship between policy- 
holders, agents, and 
company through which 
each would be adequate- 
ly protected and all could 
profit by the transaction. 


Thus developed the Good 
Will now recognized as 
outstanding in our fields 
of coverage. 


Good Will policies 







Non-assessable, dividend paying. good 
will policies and services have been 
the mainstays of our growth. 


We suggest that you join us for your 
share of the good will-—and the profit. 


Write today, 


across the Nation 


“TUMBERMENS 


ulual Snsurance C: 


MANS FIELD, 


OHIO 
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Ill. OKs Allstate's New 
CPL Policy for Farmers 


A new farmers comprehensive per- 
sonal liability policy, providing greater 
protection and containing substantially 
less wordage than standard policies, 
has been approved for use by Allstate 
in Illinois. 

Under the new policy, a policyholder 
who accidentally injures another per- 
son while engaged in sports is protect- 
ed in case of lawsuit, as is the do-it- 
yourself mechanic. In addition, the 
farmer is protected against liability 
for accidents resulting from normal 
farm operations. 

Voluntary property damage insur- 
ance is a new addition to the Allstate 
policy. This provides payments for 
costs or repairing or replacing property 
of others damaged by an insured under 
13 years of age. 

The policy also will pay the entire 
cost of a bond to free the policy- 
holder’s property from attachment in 
a lawsuit covered by the policy, re- 
gardless of the value of the property, 
the amount of the insurance, or the 
amount of the attachment bond. 

Custom farming operations are cov- 
ered if the annual income is less than 
$250 a year. The operation of roadside 
stands maintained principally for the 
sale of produce also is covered. 

If a neighbor is injured while doing 
exchange work on a farmer’s property, 
his medical expense is provided for in 
the broadened policy. And a broader 
medical payments coverage will now 
pay for dental service, prosthetic de- 
vices and medicines. 

Animal collision coverage now covers 
loss of the _ policyholder’s animals 
caused by collision with any vehicle 
not owned or operated by the policy- 
holder when the injured animals are 
on foot on a public highway. 

Liability for injury to baby sitters, 
maids, and other employes who work 
inside the house is now covered by 
the policy without charge, regardless 


STOCKS 








of the number of such employes. 

If the policyholder should die, pro- 
tection for the family is automatically 
continued even though the company 
is not notified immediately. 

The Illinois department also ap- 
proved Allstate’s new CPL policy 
which provides greater protection for 
persons other than farmers. 





The Koplar agency of St. Louis, 
which has had offices in the Cotton 
building for the past 12 years, has 


$1 Million Loss 


in Kentucky Fire 
CINCINNATI—One of the largest 
northern Kentucky fires in years 
caused a $1 million property loss to the 
W. W. Welch Co. building and stock at 
Covington, the blaze was fought by 
over 200 firemen. It is estimated the 
loss to the fan manufacturer will be 
divided $750,000 stock and equipment, 
$250,000 building, and $250,000 U&O. 
In addition there will be $50,000 in- 
sured loss to the nearby Premier In- 


and paper plates. 

The fire was well under way before 
it was discovered in the early morning 
hours by three patrolmen. 

A series of smoke explosions rocked 
neighboring buildings. The Welch firm 
was located in a building formerly 
occupied by the Kenton County Loose- 
leaf Tobacco Co. warehouse. The build- 
ing was totally destroyed. Premier 
Industries will be closed two days. 

Hartman & O’Meara agency, Cin- 
cinnati, wrote the Welch firm cover- 












By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Jan. 10, 1956. 
Bid Asked 
ED MIND incincsosccsoccccsssesomiences 133 138 
PIE: “ci.c\scsctscsesvaspues ticsapeveieesiastie 70 7112 
RINE CHEMIN» snicckashthiedouisdsneccedseusbtsbecties 209 212 
CS En See 3742 384 
American Equitable .... 38 39 
a 2434 2534 
RTS CLUS. Duh sccduscccesecscecactecacters 3142 3242 
American Motorists ..........:cccece+ 15'2 1612 
 ., \ 99 102 
Boston 41 42 
EE rena 26 27 
Continental Casualty .... 109 111 
Crum & Forster com. ......cccccc008 67 71 





Federal a 36 

















MO AABBOCIATION ovcecececsescccseesessssoses 5542 5642 
ee 6434 6534 
IIR CIES Oc) cceoscssvcssveservsoscsceoes 41 4212 
General Reinsurance ....:............... 49 51 
EN at 68 70 
Globe & Republic .o.c.ccccccccccecccceeeeee 23 24 
Great American Fire .........cc00000 40 42 
SNE: BRE ssosssisescreseessssodectnucinscuins 152 155 
NE PENNE sisson schaadasip coche scsncin st 47 48 
RR MI ON ccc cciinigicacchtucnededencta 49 50 
Ins. Co. of No. America . 108% 110 
Maryland Casualty «0.0.0.0... 36% 37% 
NN MN scorns csamcitcse scenes 45 4612 
National Casualty  ............cc0 56 60 
SOREN eiererenare . 124 
National Union ........ 444 45% 
New Amsterdam Cas. 5212 54 
New Hampshire ........ —— 45 
North River ............ =n a 4512 
Ohio Casuaity 94 Bid 
Phoenix Conn. 89 91 
Prov. Wash. ... 27 28 
St. Paul F. & M . 52% 54 
SE GMI, caciccnsaccnisncansincsevere 52 55 
Springfield F. & My w.cceccccscscccseceses 6412 65% 
Standard Accident .o..cccccccccccse 55% 561% 
ES oe Fas Oe er 8034 81% 
‘ 66% 6744 











moved to 7811 Carondelet avenue, age. Aetna, Boston, and Fireman’s Fund 
Clayton, Mo. dustries, manufacturers of soda straws had the major portion of the line. 
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HAZARDS LIKE QUENCH TANKS... 
NEED THIS SPECIAL FIRE PROTECTION! 








IN THE PLAN ABOVE, you 

see a typical Kidde fire extin- 
guishing system installation for the protection of 
one of industry’s most dangerous fire hazards. How- 
ever, all Kidde quench tank installations are not 
exactly like this one, since Kidde treats each 
quench tank as a special hazard which requires 
special fire protection! 

Using safe, efficient carbon dioxide, Kidde sys- 
tems snuff flames quickly, cleanly. The CO. leaves 
no mess to harm machinery or equipment, will not 
even damage work-in-process. And, thanks to pat- 
ented Kidde rate-of-temperature-rise detectors, 
Kidde systems remain on guard 24 hours a day, 
completely independent of outside power sources. 

Kidde systems use no clumsy mechanical trigger- 
ing methods, have no falling weights. Pneumatic or 
Electrical Control Heads insure instant and com- 
plete CO, discharge. The moving parts of a Kidde 


system are self-enclosed for safety, need no replace- 
ment after a fire, have easy-to-read visual indica- 
tors which show at a glance if system is “set” or 
“released.” What’s more, special Directional Valves 
on the Kidde system let you protect more than one 
hazard from the same cylinder bank, giving you the 
most versatile protection on the market today! 


Without obligating yourself in any way, let the 
Kidde man analyze the fire hazards in your plant. 
Then let him show you our recommendations. For 
more information, write Kidde today. 


Walter Kidde & Company, Inc. 
143 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 


The words ‘Kidde’, ‘Lux’, 
‘Lux-O-Matic’, ‘Fyre-Freez” 
and the Kidde seal are 
trademarks of 

Walter Kidde & Company, Ine. 
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OU are the right man! 


Convention Dates 





Feb. 21, Fire Department Instructors confer- 
ence. Memphis. 


Feh, 22-24. Michigan Assn. of Insurance 
Agents, midyear, Sheraton-Cadillac hote! 
Detroit. 


Feb. 27, West Virginia I-Day, Fredrick hotel, 
Huntington. 


| March 5-7, National Assn. of Surety Bond 
Producers, annual, Roosevelt hotel, New 
Orleans. 


| March 7-8, Fire Underwriters Assn. of the Pa- 


cific, annual, Sheraton-Palace hotel, San 
Francisco. 












Protection 


Tokers Tp 


This latest Home Insurance 
Company advertisement does more 
than stress the importance to car 
owners of the right insurance... 
It emphasizes equally that to get 
the best protection, they must 
see the right man. 
This ad tells them that the right 
man is YOU. It tells them why. It 
can direct good automobile 
business to your agency—if you 
cooperate. : 
Another expert—ready to assist 
your agency in any way he can— 
is your Home fieldman. Just 

call on him. 


FOR Quatrry 
PROPERTY INSURANCE SEE Your HOMETown a 
CENT! 





YOU See, ED 


| March 9-10, State Mutual Agents Assn. of Pa., 
annual, Ben Franklin hotel, Philadelphia. 
March 9-10, Tri State Assn. of Mutual Insur- 
ance Agents, annual, Ben Franklin hotel, 
| Philadelphia. 
March 22-24, Texas Assn. of Mutual Insur- 
ance Agents. spring meeting, Austin. 
March 23-24, Assn. of Insurance Attorneys, an- 
nual, Atlanta, Ga. 
March 26-27, Far West Agents conference, 
annual, Sheraton-Palace hotel. San Francisco. 
April 3-4, Virginia-D.C. Assn. of Mutual Insur- 
ance Agents, annual, Homestead, Hot Springs, 





W. Va. 
April 4, Chicago Insurance Day, Palmer House 
April 5-7, Southern Agents Conference, Fran- 
cis Marion hotel, Charleston, S. C. 
| April 8-10, National Assn. of Insurance Agents, 
| midwest territorial conference, St. Paul. 








| April 8-10, Mutual Agents Assn. of New York, 

| annual, Hotel Syracuse, Syracuse. 

April 13-14, Colorado Insurors Assn., annual, 

| Broadmoor hotel, Colorado Springs. 

| April 13-14, Rocky Mountain Territorial Con- 

| ference, Broadmoor hotel, Colorado Springs. 

| April 15-17, Mississippi Assn. of Mutual Insur- 

ance Agents, annual, Vicksburg hotel, Vicks- 

| burg. 

| April 16, Rhode Island Assn. 

| Agents, midyear, 

j Providence. 

April 16-17, Iowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 

| April 22-25, Eastern Agents Conference, annual, 

| Hotel Statler, Hartford. 

| April 23-25, State National Directors of NAIA, 

j midyear, Hotel Statler, Hartford. 

| April 30-May 2, Chamber of Commerce of the 

| U.S., annual, Washington, D. C. 

| 


of Insurance 
Sheraton-Biltmore hotel, 


| April 30-May 2, Iowa Assn. of Insurance 
Agents, annual, Hotel Savery, Des Moines. 

| May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 
May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, 
Miami Beach. 


| 

| 

| 

| 

| a 6-8, Florida Assn. of Mutual Insurance 
| 


Agents, annual, The Colonnades, Riviera 
Beach. 
| May 6-8, Alabama _ Assn of Insurance 


| Agents, annual, Whitley hotel, Montgomery. 
| May 7-8, New York Assn. of Insurance Agents, 
| annual, Syracuse. 

| May 7-9, Board of Fire Underwriters of the 


Pacific, Santa Barbara Biltmore hotel, San- 
ta Barbara. 


| May 9-11, American Management Assn., in- 
Qgent, | surance conference, Roosevelt hotel, New 
5 one neg York. 
May 10, Surety Assn. of America, annual, 
New York. 


May 10-12, Florida Assn. of Insurance Agents, 
annual, George Washington hotel, Jackson- 
ville. 

May 13-16, H&A Underwriters Conference, an- 
nual, Hotel Statler, Boston. 

May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 

May 14-15, Kentucky Assn. 
Agents, Western District, 
Park, Hardin. 

May 14-15, Oklahoma Assn. of Insurance 
Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 

May 17-19, North Carolina Assn. of Insur- 
ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, 
annual, San Antonio. 

May 17-19, Arkansas Assn. of Insurance 
Agents, Arlington hotel, Hot Springs. 


May 20-22, Insurance Accounting & Statistical 


of Insurance 
Kenlake State 





This advertisement 
appears in color ins 


Time—Jan. 16 Assn., Hotel New Yorker, New York. 

May 20-23, Inland Marine Underwriters Assn., 
Newsweek —Jan. 16 annual, Shawnee Inn, Shawnee, Pa. 
Business Week —Jan y)| May 20-23, Inland Marine Insurance Bureau, 


annual, Shawnee Inn, Shawnee, Pa. 

May 21-22, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls 
State Park, Corbin. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Hous- 
ton. 

May 23, Midwestern Independent Statis- 
tical Service, annual, Bismarck hotel, Chi- 
cago. 

May 23, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York. 


May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 


May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 


May 27-30, Virginia Assn. of Insurance Agents 


U.S. News & World Report—Jan. 27 
Town Journal—Jan. 

Better Homes & Gardens Feb. 
American Home—Feb. 

Nation’s Business —Feb. 


annual, Hotel Chamberlain, Ft. Monroe-Old 


Point Comfort. 








— 





AMERICA’S 
OLDEST 
REINSURANCE | 
GROUP 
ESTABLISHED 1900 | 


e 
THE 


PRUDENTIAL 


INSURANCE COMPANY | 
OF GREAT BRITAIN, 


THE 


SKANDIA — 


INSURANCE COMPANY 
THE 


HUDSON 


INSURANCE COMPANY 
* 


J. A. MUNRO 
90 JOHN STREET 


NEW YORK 38, NEW YORK 
WHITEHALL 3-9484 








ASST. FIRE 
MANAGER 


Here is an opportunity for a man i 














with a fire experience in underwrit- - 
ing and agency work to assist the - 
manager of the company in its op- an 
eration. There will be some traveling - 
but mostly home office duties. Salary So 
$10,000. 
FERGASON PERSONNEL vd 

du 

330 S. Wells St. Chicago 6, Ill. . 
HArrison 7-9040 or 

lik 

wl 
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As prominent in the preference of experi- c 
enced travelers as the building itself is m u 


the Baltimore skyline. Teletype: BA263. g 
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fire and Casualty Insurance 
COMMENTS - TRENDS - OBSERVATIONS 
s =,e 2 an all-industry supported, cooperative 
Pr oblems and Peculiarities of All Risk insurance educational program.” | GOOD INVESTMENT 
C Sh e U S E s Dr. Black received his BA and MS e 
degrees from the University of North 4 

Crop ; over as ; own in ees xperience Carolina and his doctorate at the Uni- Perpetual Policy 

A multiple peril crop policy which Premiums and indemnities, calculat- versity of Pennsylvania in 1953. He . 4 
will include drought will be offered in ed in physical units, are converted to was a fellow of the S. S. Huebner Curious Survivor 
1956 by about 60 private insurers, dollars on the basis of a predetermined Foundation for insurance education 
Ralph R. Botts, agricultural econo- price each year. Under another type from 1950 to 1953. He is at present a of Early Times 
mist in the production economics re- of contract, the coverage is stated in pt: agg ag ee ee ‘iat: Gin: - alaeuaal al. Sinise 


search branch of the federal agricul- 
tural research service, said at the an- 
nual conference of American Assn. of 
University Teachers of Insurance in 
New York City. The coverage will be 
made available on a limited scale in 
conjunction with crop-hail coverage, 
he said. 

Though Federal Crop Insurance Cor- 
poration has been in operation for 17 
years, current textbooks on insurance 
devote little space to federal crop in- 
surance, he said. In three latest edi- 
tions, Mr. Botts found one line, one 
paragraph, and one and a half pages, 
respectively, devoted to the subject. 
Consequently, he called attention in 
his talk to some of the problems and 
peculiarities of all risk crop cover 
which have become apparent in the 
operation of the federal crop insur- 
ance program. 

If drought losses are to be adjusted 
on the basis of percentage of damage, 
a way must be found to estimate what 
the production would have been if the 
drought had not occurred, Mr. Botts 
pointed out. 

Under most forms of coverage, ad- 
justers determine the amount of the 
loss, but in all-risk crop insurance the 
coverage is essentially a guarantee 
and the insurer must pay any differ- 
ence between the coverage and the 
amount of the crop actually produced. 
Sometimes there is no production be- 
cause the crop fails to grow. 

The big problem in all-risk crop 
coverage is to determine actual pro- 
duction. It is more simple for crops 
such as cotton and tobacco, which 
move through established processing 
or sales channels, than it is for a crop 
like corn, which is fed on the farms 
where it is grown. The indemnity is 
increased by the amount of any pro- 
duction that is missed. 

Most crop losses build up progres- 
‘sively. Loss frequencies are higher 
than they are for forms of insurance 

hich apply to specified perils. In 
952, on the average, a loss was paid 
one out of each seven contracts; 
et premiums exceeded indemnities 
at year, he said. 

Actuarial costs are high for all risk 
crop cover because of the necessity of 
fitting coverages and rates to rather 
‘Small, homogeneous areas, Mr. Botts 
explained. On the other hand, the cost 
of selling and servicing federal crop 
‘iasurance amounts to about 10% of 
premium income. 

The price risk under federal crop 
cover is eliminated by the use of yield 
insurance. Some contracts provide a 
guaranteed yield in bushels or pounds. 


XUN 





dollars, but any production is valued 
at the fixed price. It, in essence, is 
a yield guarantee. One coverage and 
rate applies to an area and the insur- 
ance is limited to the average invest- 
ment in the crop for a type of farm- 
ing area. It is a progressive coverage 
in that it increases, by stages, as the 
crop matures. The risk and the rates 
vary widely by crops and areas as 
well as by the amount of coverage 
established. 

Weather may cause losses in qual- 
ity as well as in quantity and the 
price per unit usually reflects any 
loss in quality. The methods of taking 
quality loss into consideration usually 
consist of valuing damaged produc- 
tion at a lower fixed price than was 
used in valuing undamaged produc- 
tion. In that way, the valuation on 
total production is reduced, causing 
the indemnity payment to in- 
creased. 

A farmer cannot obtain all risk crop 
insurance on the same basis as he gets 
his private crop-hail. He cannot elect 
to insure only certain fields, he must 
insure all he has in the county or 
none. Settlements by fields result in 
the payment of some losses that would 
have been avoided on an over-all ba- 

(CONTINUED ON PAGE 26) 
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Southeast Insurance 
Men Underwriting 


College Program 


Southeastern insurance companies 
have blended themselves a prescrip- 
tion for their local recruiting and 
training ills with strictly home-grown 
ingredients. 

As a result the insurance division 
of the school of business administra- 
tion of Georgia State college at Atlan- 
ta has today its highest enrollment 
ever. Now the school, primarily through 
the support and cooperation of the in- 
surance business in Georgia, offers a 
major course in insurance which has 
attracted more than 600 students. 
More than 150 of these are insurance 
majors studying with an eye towards 
future company management oppor- 
tunities. 

The course was started in 1953 
after area insurance companies under- 
wrote the salary of Dr. Kenneth 
Black, Jr., a brilliant, young Huebner 
Foundation PhD and North Carol- 
ina agency partner, to head the newly- 
formed division. 

As Dr. Black explains, his initial 
job was to “develop an insurance pro- 
gram at the school and to integrate 
educational activities of insurance of 
the metropolitan Atlanta area. 

“We have here now what is truly 


review classes and was, prior to going 
to Atlanta, a partner of Colonial In- 
surance agency, Chapel Hill, N. C. 

Dr. Black is an author of several in- 
surance articles. His doctor’s thesis, 
“Group Annuities,” was published by 
the Huebner Foundation. At 30 years 
of age, Dr. Black is one of the young- 
est faculty members in Georgia head- 
ing a college department. 





Don't Base Cover on 
Lease-Back Price, 
Appraiser Warns 


The sale price of an industrial lease- 
back property is a poor criterion on 
which to base the amount of property, 
insurance, American Appraisal Co. 
warns, in its monthly service bulletin. 
The company says “the price at which 
the sale was consummated in most 
cases refiects to an important degree 
the economic rather than the physical 
aspects of value and may fail to seg- 
regate the price paid for the uninsur- 
able items, such as land, from the in- 
surable assets, such as building and 
fixed equipment.” 

For financial and income tax advan- 
tages, many large firms in recent years 
have been selling and then leasing 
part of their fixed assets. 

Since most fire and casualty losses 
are partial ones where replacement 
and repair problems are presented, the 
standard fire policy stipulates that 
the basis for settlement is the actual 
cash value at the time of the fire, the 
bulletin continues. There is little sup- 
port, therefore, to be obtained from 
referring to an over-all negotiated 
sale price for the entire property as 
of some prior date. Also, most policies 
require a complete inventory of assets 
at the time of the loss, but the bill of 
of sale, the bulletin adds, seldom meets 
the requirements of preparing a proof 
of loss. 


Agents Wheel 


Homeowners Deal 


Smith-Stone-Snyder agency of Wi- 
chita has given a homeowners policy 
advertising campaign a ride for its 
money. 

The agency, promoting Maryland 
Casualty’s policy, painted a huge ad 
on the side of a city bus. Pictured on 
the front of the bus were some of 
the perils covered by the policy—fire 
blazing from a roof-top, a postman 
being bitten by the homeowner’s ca- 
nine and a burglar escaping with the 
family jewels from a window. The 
lettering was a bright red on a pale 
green background. 





written under perpetual fire contracts 
is small, seven insurers still write it, 
William F. Howard of Florida univer- 
sity told the annual meeting of Amer- 
ican Assn. of University Teachers of 
Insurance in New York. 

Mr. Howard briefed the principles 
of the perpetual fire contract. It is gen- 
erally written under continuous con- 
tracts, the consideration for which is 
single premium. The coverage is not 
literally “perpetual” since both insured 
and insurer have the right to cancel. 
Some of the companies that write it 
issue contracts that are renewable at 
intervals as long as seven years. 

The single premium is relatively 
large, he pointed out. One company re- 
quires a premium of 2% of the amount 
of insurance. The premiums collected, 
together with other assets, are invested. 
The investment return is then used to 
pay claims and operating expenses, to 
increase surpluses and to pay divid- 
ends to policyholders. 

When the cover is terminated, the 
premium deposit is returned to insured. 
Most companies make some charge 
against the premium deposit if the in- 
surance is terminated by insured in a 
relatively short time. For example, Mr. 
Howard said that one company returns 
90% of the premium deposit if insur- 
ance is terminated within five years, 
95% if ended from five to nine years 
and 100% if terminated after 10 years 
in force. 

He listed the seven companies cur- 
rently writing perpetual fire contracts: 
Philadelphia Contributorship for In- 
suring Houses Against Loss by Fire, 
Mutual Ins. Co. for Insuring Houses 
Against Loss by Fire of Philadelphia, 
Bucks County (Penn.) Contributorship 
for Insuring Houses Against Loss by 
Fire, Baltimore Equitable Society for 
Insuring Houses Against Loss by Fire, 
Mutual Ins. Society of Virginia (Rich- 
mond), Cincinnati Equitable Ins. Co. 
and North America. 

Mr. Howard said that North America 
continues to write perpetual contracts 
primarily as a service to old customers 
who have held this type of cover in 
force for many years. It is merely an 
incidental part of the company’s oper- 
ations, he said. 

However in the other six companies, 
perpetual contracts are their principal 
business. They are all old mutual com- 
panies and are small in terms of assets 
and policies in force, but are financial- 
ly strong. 

“Probably the directors of these com- 
panies are well aware of their historical 
significance and prefer to continue 


what now seem to be antiquated meth- 
(CONTINUED ON PAGE 26) 
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FILE 








HOW DO YOU 
RECOGNIZE A 


Prospect? 





W:E KNOW an agent who gets just about all his new 


business from his present clients—and his business is good. 


We know it is dangerous to depend only on this source for 


expanding business, but it does emphasize an important point. 


The first sale is only the beginning. A satisfied client is your 


best prospect for additional business. 


New policies, broader coverages are constantly being announced. 


Keep your client informed and you'll get the business. 


THE AGENCY SYSTEM — AN AMERICAN TRADITION 





HOME OFFICE 
111 W. Fifth Street, St. Paul 2, Minn, 


EASTERN DEPT. 
90 John Street, New York 38, N. Y. 


PACIFIC DEPT. 
Mills Building, San Francisco 6 





Ne : 4 $= Members, American Forei: 
. —— we Insurance Association, = 
” ST. PAUL offering world-wide insurance facilities. 








Llopy's, 


309 W. JACKSON BLVD. 
WaAbash 2-7577 





EXCESS LIMITS 
SURPLUS LINES 


DRILLING RIGS — MALPRACTICE 
LONG HAUL—NATURAL GAS SYSTEMS 


Landon 










CHICAGO 6, ILL. 
Teletype CG 2785 


GRIFFITHS, 
TATE, LTD. 








High Loss Ratios in Assigned Risk BIL, PDL 


Available experience on assigned 
risks in all states and Hawaii show 
that earned premium for' bodily in- 
jury, during the period for which fig- 
ures are available, totaled $83,106,271 
and incurred losses ran $79,790,599, 
making a 96% loss ratio, according 
to National Bureau. Property damage 
earned premiums totaled $43,183,615 
and incurred losses amounted to $32,- 


State Policy Bodily Injury Property Damage 

or Years Earned Incurred Loss Earned Incurred Logg 
Territory Included Premium Losses Ratio Premium Losses Ratio 
Alabama 1948-1953 $ 119,336 $ 58,662 492 $ 58,710 $ 32,255 iy 
Arizona 1952-1953 145,363 88,239 -607 88,198 45,307 514 
Arkansas 1950-1953 149,491 76,475 512 49,528 32,074 648 
California 1942-1953 6,672,187 4,961,252 .744 4,491,199 2,862,204 637 
Colorado 1946-1953 265,151 195,868 -739 240,310 167,081 695 
Connecticut 1941-1953 2,732,695 3,191,108 1.168 1,090,265 860,157 .789 
Delaware 1947-1953 55,298 26,355 477 39,016 18,810 482 
Florida 1947-1953 944,438 568,929 .602 637,566 373,527 586 
Georgia 1948-1953 183,412 133,404 -727 131,642 91,015 69) 
Hawaii 1952 2,369 3,048 1.287 2,285 983 43) 
Idaho 1948-1953 84,536 54,123 .640 65,433 43,252 66} 
Illinois 1941-1953 2,569,864 2.743,200 1.067 1,647,167 1,472,683 894 
Indiana 1946-1953 343,713 228,589 665 276,762 243,075 878 
Iowa 1948-1953 499,178 443,272 888 458,683 328,220 716 
Kansas 1950-1953 170,341 109,654 644 143,150 110,252 TH 
Kentucky 1947-1953 734,353 829,568 1.130 527,439 497.635 943 
Louisiana 1948-1953 457,773 310,923 .679 246,945 172,294 -698 
Maine 1941-1953 453,794 391,832 .863 303,657 204,695 674 
Maryland 1950-1953 492,146 506,792 1.030 345,442 275,274 ™ 
Massachusetts 1948-1953 5,957,132 9,643,210 1.619 2,230,869 1,844,2¢9 827 
Michigan 1946-1953 1,482,286 989,009 .667 1,263,424 955,977 TH 
Minnesota 1943-1953 3,283,927 2,932,826 .893 2,004,495 1,276,966 637 
Mississippi 1948-1953 321,050 244,812 -763 123,189 74,953 608 
Missouri 1949-1953 532,116 373,422 702 262,391 181.703 692 
Montana 1952-1953 86,398 48,258 559 47,372 33,027 -697 
Nebraska 1946-1953 311,296 260,212 836 246,982 182,693 7H 
Nevada 1950-1953 16,244 12,366 761 13,128 6,258 4M] 
New Hamp. 1938-1953 875,938 774,984 885 431,006 333,532 4 
New Jersey 1941-1953 4,645,323 3,691,861 -795 2,693,430 1,953,390 15 
New Mexico 1948-1953 93,902 52,436 558 65,455 35,128 537 
New York 1941-1953 31,328,987 31,316,397 1.000 11,847,467 9,419,758 195 
N. Carolina 1949-1953 1,751,999 1,218,950 696 1,104.677 712,922 645 
N. Dakota 1947-1953 271,999 133,646 491 155,723 84,109 40 
Ohio 1947-1953 1,570,132 1,250,225 -796 1,447,805 1,083,076 78 
Oklahoma 1950-1953 183,827 138,791 -755 118,486 78,003 658 
Oregon 1946-1953 1,804,335 1,608,545 891 1,324,169 964,169 72 
Pennsylvania 1943-1953 1,501,955 1,214,638 .809 1,079,900 934,018 865 
Rhode Island 1947-1953 304,217 279,129 -918 180,802 137,446 -76) 
S. Carolina 1948-1953 166,832 136,239 817 112,957 99,071 871 
S. Dakota 1949-1953 33,468 67,694 2.023 21,210 28,330 1.336 
Tennessee 1948-1953 435,110 384,658 .884 216,949 168,382 7% 
Texas 1952-1953 539,648 481,128 .892 403,983 358,634 838 
Utah 1946-1953 168,906 138,084 818 109,921 72,700 661 
Vermont 1941-1953 375,303 335,062 .893 219,960 152,934 695 
Virginia 1941-1953 2,490,595 2,312,537 .929 *1,364 273 1,164,624 Bit 
Washington 1941-1953 1,845,820 1,377,440 .746 1,386,933 1,010,142 ™ 
W. Virginia 1947-1953 493,989 229,503 465 259,296 129,008 498 
Wisconsin 1946-1953 3,063,404 3,168,651 1.034 1,531,658 1,323,270 864 
Wyoming 1948-1953 94,695 54,553 .576 72,258 43,025 505 
TOTAL $ 83,106,271 $ 79,790,559 .960 $ 43,183,615 $ 32,672,290 1 


672,290, with a loss ratio of 75%. 
The summary of the results is for 
all companies combined. The incurre¢ 
losses figures for both BI and PDI 
include the allocated claim adjustment 
expenses. In Massachusetts the fig. 
ures are for private passenger Cars 
only, excluding allocated claim adjust. 
ment expenses for bodily injury. 
The summary follows: 








Another Dwelling Course 


Conducted in Michigan 


LANSING—Michigan Assn. of In- 
surance Agents sponsored a two-day 
course last week on dwelling package 
policies at Michigan State university. 
The first of these courses was run off 
in October and drew the largest atten- 
dance of any course ever sponsored by 
the association. More than 100 agents 
attended the second. The instructors 
were Joseph C. Finnell Jr. of Finnell & 
Finnell general agency, and George 
Simpson, state agent of Aetna Fire. 


Allstate Reduces Rates in D. C. 

Allstate has reduced rates on auto 
medical payments insurance from 4 to 
33% in the District of Columbia. The 
cuts apply to privately owned and 
commercial vehicles. 


Indiana Casualty Managers 
Elect Simpson President 


INDIANAPOLIS—Marvin Simpson, 
London & Lancashire, has been elect- 
ed president of Indiana Casualty & 
Surety Managers Assn. for 1956. Mark 
S. Allison, American Surety, is vice- 
president, and Craig Calkins, Globe 
Indemnity, is secretary-treasurer. 


Grain Milling Safety Booklet 

Assn. of Casualty & Surety Compan- 
ies has published a new pamphlet, 
Your Guide to Safety in Grain Milling 
and Storage. Among other matters, the 
booklet discusses storage and loading 
safety in railroad cars and rodent con- 
trol. It is available to member com- 
panies at cost from the association’s 
accident prevention department at 60 
John street, New York, 38, N. Y. 








R. L. Thiele 


Manager 





NATIONAL INSPECTION CO. 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 53 years. 
Inspections and Underwriting Reports. 


C. H. Strong, Chief Inspector 


P. A. Pederson 
Ass’t Manager 
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arranged a set of “guiding principles” 
for handling claims in a_ uniform 
manner. These guiding principles were 
also submitted to independent adjust- 
ters and local agents to further this 
objective. 

More than 40 stock companies, repre- 
sented at the meeting, agreed that 
where the paid loss is $250 or less in 
replacement cost insurance, they 
would pay the full cost of repairs up- 
on presentation of proof of loss. Claims 
of more than $250 are to be reopened 
“ynless we can certify to the com- 
pany at the time proofs are submitted 
that repairs have been made or con- 
tracted for which will assure the 
spending of the agreed amounts.” 
They also provide that under per- 
sonal property floaters the claim is 
to be submitted to the interested com- 
pany. Procedures for handling claims 
for flood damage, repairs, homeown- 
ers policies, etc., are also outlined in 
the principles. 

Within the past week additional 
windstorm claims have been coming 
in from suburban areas, particularly 
from the owners of summer homes 
or week-end residences which abound 
throughout the San Mateo county 
hills, many of which are rural man- 
sions. Others are coming in from sim- 
ilar areas in Santa Cruz county, 
which abounds with well-built cabins 
and many more subtantial homes. 
These claims result from fallen trees, 
damaged roofs, etc., which were not 
discovered until the owners attempted 
to drive into their properties after the 
storms abated. 

The over-all property damage from 
the storms, rains and floods through- 
out the entire stricken areas has been 
estimated at more than $200 million 
—with $125 million in California 
alone. The last known’ death report 
lists 75, most of them at Yuba City. 
Authorities, however, expect to find 
more bodies in this section. 

Mr. Boyle, in a letter to stockholders 
of the GAB, has estimated losses and 
provided a summary of the situation 
by areas. Excerpts from his letter 
follow: 

Windstorm damage at Eureka, Cal.. 
was nominal. There are approximately 
1,200 losses in the area including Cres- 
cent City which would average $100. 
There is considerable flood damage 
throughout the territory. The towns of 
Klamath, Pepperwood, Rio Dell and 
Weott were completely inundated with 
dwellings and buildings washed away 
or moved from their foundations. 
Block (flood) coverage will be heavy 
with losses running up to $75,000. 
Some 500 automobiles were covered 
with water and mud or washed away. 
The GAB has augmented its staff with 
senior men, who are handling four 
block coverage losses amounting to 
$200,000 and more coming in. 

At Santa Rosa, Cal., windstorm loss- 
es are estimated at 1,000 and average 
$100. One personal property. floater 
loss involves $22,000 and block policies 
involved are averaging $300. Also in- 
cluded in the area are the towns of 
Guerneville, Middletown, Napa, Calis- 
toga and Ukiah. 

Windstorm and falling trees were 
responsible for most of the damage in 
Marin county, Cal., where losses are 
estimated at 2,000 and average $100. 
It is still impossible to estimate flood 
losses in the area. 

San Francisco, Oakland, Redwood 
City, Vallejo and the peninsula suf- 
fered the greatest damage from the 
windstorm. There are approximately 
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15,000 losses in the area averaging $100. 
Some parts of the area experienced 
flood damage, but there is not much 
insurance loss from this peril. 

At San Jose, Cal., the some 1,500 
losses should not exceed $65. 

In the Salinas, Watsonville and San- 
ta Cruz, Cal., area, Santa Cruz suf- 
fered the most severe windstorm losses 
with approximately 1,000 averaging 


$150. There was also some flood dam- 
age in Santa Cruz. Comprehensive 
automobile losses at Watsonville will 
be high and there are quite a num- 
ber of sizable losses under block cov- 
erages running from $1,000 to $100,000. 

The Stockton, Cal., area was only 
slightly affected. There is no known 
flood coverage and approximately 500 
windstorm losses averaging $50. 

At Sacramento, Cal., there was no 
flooding but windstorm losses are ex- 
pected to exceed 3,000 and average 
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not more than $100 each. 

It is still difficult to estimate losses 
in the Marysville and Yuba City, Cal., 
area. The property loss was enormous 
with Yuba City under seven to 15 
feet of water for some days after the 
break in the levee. Marysville escaped 
flooding although evacuation had been 
ordered and begun. The predominant 
loss in this area will be under cover- 
ages involving the peril of flood and 
comprehensive coverage on automo- 

(CONTINUED ON PAGE 21) 
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Royal Liverpool 
Advances Henn, 


Simpson, Thompson 

Elbert F. Henn and William C. Simp- 
son, assistant managers in Royal Liv- 
erpool’s metropolitan New York de- 
partment, have been appointed assist- 
ant secretaries. They will assist 
M. J. Rhew, assistant U. S. manager, 
supervising the metropolitan and sub- 
urban territories. 

In addition. William J. Thompson, 
vice-president, has relinquished super- 
vision of the metropolitan department 


to assume general administrative du- 
ties. 

Mr. Henn joined the group with 
L.&L.&G. in 1927 as an underwriter. 
He became state agent of Texas in 
1938 and of Kentucky and Tennessee 
in 1943. He transferred to New York 
in 1952 as assistant manager of the 
metropolitan department in charge of 
production. 

Mr. Simpson went with L.&L.&G. in 
Glasgow, Scotland, in 1937, transfer- 
ring to New York in 1947. He became 
assistant manager of the metropolitan 
department in fire and casualty ad- 


ministration in 1950. 

Mr. Thompson joined the group in 
1919 in the claims department of Globe 
Indemnity. He became metropolitan 
manager in 1938, vice-president in 
1943, vice-president of Eagle and Royal 
in 1947, and general manager of the 
group’s metropolitan department in 
1951. 





Verner S. Gaggin, general manager 
of Philadelphia Better Business Bur- 
eau, will be guest speaker at the annual 
banquet of Insurance Society of Phila- 
delphia Jan. 16 at Bellevue-Stratford 
hotel. 
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Don Carlos, Hogan 
Retire at Travelers 


Harlan S. Don Carlos, attorney jin 
the claim departments of Travelers ang 
an insurance law educator, retired 
Dec. 30 after 38 years with the compa. 
ny. 

Also retiring was Thomas W. B. 
Hogan, examiner in the casualty claims 
department, who had been with the 
company 41 years. 

Mr. Don Carlos was, over the years, 
an adjuster, assistant and associate 
chief adjuster, and manager of the 
life, accident, and group claims de. 
partments. He became attorney of the 
departments in 1947. He was president 
of Hartford college of insurance from 
1938 to 1948 and is presently a member 
of the college advisory committee. He 
is a former president of Internationa] 
Claim Assn., a former vice-president 
of International Assn. of Insurance 
Counsel and a past chairman of the 
latter’s A&S law committee. He igs 
chairman of the committee on lay ad- 
justers of International Claim Assn. 

Early last year Mr. Don Carlos was 
honored by Southwestern Legal Foun- 
dation of Dallas for his part in organ- 
izing the country’s first insurance law 
center in Dallas. 

Mr. Hogan joined the company at 
Boston as a claim investigator. He 
transferred to the home office in 1921, 





President Recommends 


Flood Damage Program 


An experimental program of flood 
damage indemnities was recommended 
to Congress by President Eisenhower in 
his state-of-the-union message. The 
administration plans to make detailed 
recommendations on the subject to 
Congress. 

On the same day the _ president's 
message went to Congress, the housing 
and home finance agency submitted a 
draft bill dealing with the subject. 
Meanwhile, the Senate banking com- 
mittee postponed its meeting on the 
subject, but the HHFA bill was pre- 
sented to Sen. Bush of Connecticut, a 
member of the committee. In introduc- 
ing the bill to the House banking com- 
mittee, Rep. Wolcott of Michigan de- 
scribed it as a five year $3 billion 
flood indemnity and reinsurance pro- 
gram. 

Four other similar bills were 
presented at the session. 


also 





Wright Observes 50th 
with Springfield F.&M. 


Vice-president Charles C. Wright of 
Springfield F.&M. group was feted on 
his 50th anniversary with the organ- 
ization at a luncheon in Springfield. 
He was presented with a banjo clock 
from the company and with a _ purse 
from his fellow officers. He joined the 
companies as a mail cierk in 1906, 
worked in underwriting departments 
and became special agent in Pennsyl- 
vania in 1917. After 12 years of field 
experience, he returned to the head 
office where he was made general 
agent in 1929. He was elected assistant 
secretary in 1931, secretary in 1940, 
and vice-president in 1946. He served 
two terms on the governing board of 
Fire Insurance Rating Organization of 
New Jersey, was chairman of the 
committee on uniform forms of Insur- 
ance Executives Assn., and for several 
years was a member of the governing 
board of Insurance Institute of Amer- 
ica. 





Camden Fire Opens N.Y. Office 
Camden Fire has opened a New York 
City office at 130 William street with 
Larry Inkster as manager. Mr. Inkster 
has been assistant manager of Cam- 
den’s Newark office since 1950. 
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Phoenix, Conn., Opens 
Detroit Office, Makes 
Several Promotions 


Phoenix of Hartford group has es- 
tablished a new district office in the 
National Bank building at Detroit. It 
also appointed State Agent Pritchard 
J. Payseur manager at Des Moines and 
transferred Special Agent Craig E. 
Gilbert from Hartford to the southern 
Connecticut field. 

Charles Rosenow, who has_ been 
manager at Detroit, is taking charge 
of all divisions there. The inland ma- 
rine division is under the supervision 
of Special Agent Richard Stratton, as- 
sisted by Examiner John R. East. The 
casualty and bonding division is headed 
by Superintendent Warner F. Voss, 
assisted by Special Agent Russell A. 
Humm. After March 1 all casualty and 
surety business which has been han- 
dled at Chicago, will be written at 
Detroit. 

State Agent W. P. Van Wormer and 
Special Agents Chester F. Hodkowski, 
Robert B. Heldstab, and Garry L. 
Glomstead augment Mr. Rosenow’s 
staff. 

Mr. Payseur will be in charge of the 
complete multiple line operations at 
Des Moines. Under the new revised 
operations, the inland marine business, 
formerly written at Minneapolis, will 
be handled through the Des Moines 
inland marine division, which is under 
supervision of Special Agent Robert 
R. Codding, assisted by Examiner 
Roger J. Conner. 

Mr. Gilbert’s new headquarters will 
be at 23 Whitney avenue, New Haven. 
He will augment the staff of Special 
Agents Frederick Boger and Walter 
B. Allen Jr. 





Defense Directive No 
Help at Ft. Bragg 


Commissioner Gold of the North 
Carolina insurance department, who 
recently expressed the opinion that a 
Defense Department directive would 
end operations by unlicensed insurers 
and agents at Ft. Bragg, has changed 
his mind. 

He said the directive applies only 
to life insurance and would not affect 
the sale of automobile liability in- 
surance. The directive also requires 
only that companies and agents be li- 
censed in one of the states, territories 
or District of Columbia, but not neces- 
sarily in the state in which the mili- 
tary reservation is located. 

He said that the insurance situation 
at military reservations is “a blight on 
the armed forces,” and he feels that in- 
surers and agents should be required 
to have licenses from the state where 
the post is located. 





Shortened Form of 
Building Code Issued 


National Board has published an 
abbreviated form of its new, revised 
national building code. The shortened 
edition covers all items encountered 
in the usual run of building construc- 
tion in the smaller community, pro- 
viding for other items of construction 
by reference to the complete edition 
of the code. 





Agent Held Liable 


for Premium Balance 


John G. Stevens, Bridgeport, Conn., 
local agent, has been ordered by com- 
mon pleas court there to pay the bal- 
ance on a $3,000 premium left unpaid 
by Bridgeport Sportsmen’s Club, the 
insured. 

Mr. Stevens obtained the liability 
insurance for the club on its stock car 


XUN 


races through William E. Gorbach Co., 
Hartford, excess lines brokers. The 
latter wrote the policy after obtaining 
a $750 deposit with the requirement 
that the annual premium would be 
computed at the end of the racing 
season at the rate of $175 for each rac- 
ing meet. The balance of the premium 
was not paid because the club ended 
the racing season without assets. The 
Gorbach company tried to collect from 
Mr. Stevens and when he refused, filed 
suit. 

The court held that all dealings were 
between broker and agent and that the 
credit extended was to Mr. Stevens 
and not to insured. 
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La. Agents to Seek 
Mandatory Rates 


At its midyear meeting in Shreve- 
port, Louisiana Assn. of Insurance 
Agents adopted a resolution pledging 
support of efforts to secure mandatory 
automobile rates. The agents would 
like to see a special motor vehicle in- 
surance department within the casual- 
ty and surety division of the state in- 
surance department, which would 
promulgate auto rates. 

The group also voted to seek amend- 
ments to the state law that would give 


U.S.FE&G. 


United States Fidelity & G 


the association a voice in licensing of 
agents. At present the granting of such 
licenses is left to the discretion of the 
insurance commissioner. 

It was also resolved to back enact- 
ment of legislation that would define 
a general agent as in the category of 
management of an insurance company. 
The general agent would be placed 
under the jurisdiction of the insurance 
department on the same basis as an 
insurer. General agents attending the 
meeting voiced their approval of such 
legislation and stated there would be 
no oposition from other general agents. 
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The Surgical Fee Probe-a Good ime 


The recently announced special 
study of surgical fees that the Ameri- 
can College of Surgeons is launching 
seems like a good omen for the wider 
coverage of surgical expenses through 
private insurers. 

Surgeons’ fees are not, in general, 
a source of legitimate complaints. 
Nevertheless, there have been cases 
where the existence of insurance has 
apparently caused a surgeon to charge 
more than he otherwise would. These 
situations point to a need for some 
kind of control that would not leave 
insurers as vulnerable as they are now 
to possible overcharges. 

A present difficulty in attempting to 
cover all surgical expenses through 
insurance is the lack of any kind of 
control over what the surgeon can 
charge, except the surgeon’s conscience 
—unless the company wants to resort 
to complaining to the board of censors 
of the county medical society. This is 
certainly not a happy solution, even 
though it is available as a last resort 
against the relatively few cases of un- 
conscionable overcharging. 

There have been reports that the 
general practitioners are aroused about 
instances of high fees charged by sur- 
geons for what seemed like small 
amounts of work. The physicians felt 
that these surgeons were putting an 
exaggerated market value on their 
services as compared with the hard- 
working family doctor. 

Unfortunately, there have been just 
enough instances of high charges by 
surgeons to irritate the general public 
and the physicians who hear about 
them. It is of course understandable 
that since the usual practice of physi- 
cians and surgeons is to adjust their 
fees to the patient’s ability to pay the 
surgeon should charge some people 
more than others. Moreover, a person 
in moderate circumstances who has a 
high-limit surgical policy puts himself 
in the rich-people class thereby and it 
is not surprising that the surgeon re- 
gards him as able to meet a high fee 
as easily as the local millionaire can, 
since much of the bill is to be taken 
care of by the insurance company. 

It is also unreasonable to expect 
that just because a man is a skilled 
surgeon he should also be a good busi- 
ness man or a good public relations 
man—for himself or his profession. If 
he charges too high a fee, it may be 
because he is a poor financial manager. 
It may even be because he charges 
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many of his patients far less than they 
should pay. In any event, whether he 
is overcharging with a cynical disre- 
gard of possible repercussions or he 
simply lacks good judgment in the 
price-setting department, it is highly 
desirable that some sort of standard be 
brought into play and generally ac- 
cepted. 

If this is not done, the surgeon who 
charges a reasonable scale of fees and 
does not boost them up out of reason 
when a heavily insured person comes 
his way suffers from the ill-will gen- 
erated by the high-charge surgeon 
while the latter walks off with the 
heavy dough. Thus, the situation re- 
sulting from these relatively rare cases 
of overcharging must be just as galling 
for the great majority of surgeons as 
to the general practitioners and the 
public. 

In announcing the special study of 
surgical fees, Dr. I. S. Ravdin of Phila- 


delphia, chairman of the American 
College of Surgeons board of regents, 
mentioned that any patient who feels 
he has been overcharged already has 
the means of redress, through com- 
plaint to the board of censors of the 
county medical society. Most people, 
Dr. Ravdin said, don’t know about this. 

It might be added that even if they 
did know about it, it is not a very 
satisfactory way of taking care of the 
high-charge situation. A patient may 
so highly respect the surgeon as a 
skilled operator as not to want to take 
him to court, as it were, by blowing 
the whistle on him. It would be far 
better if the surgeons with the over- 
charging tendencies could be brought 
into line by their fellows so that the 
need for cutting their fees down to 
size would not mar the surgeon-patient 
relationship. 

Since much of the success of surgical 
insurance plans and major medical de- 
pends on keeping claims within reason, 
the insurance business has every rea- 
son to hope that the American College 
of Surgeons investigation will result 
in controls that will make it possible 
for insurers to provide more complete 
surgical coverage than they do now 
and still keep the price within reason. 








PERSONALS 


Miiton V. Lanning, new secretary of 
Prudential of Great Britain, Skandia 
and Hudson of the 
J. A. Munro group, 
began his insur- 
ance career in 1941 
with Hartford Ac- 
cident as assistant 
underwriter in the 
automobile depart- 
ment. He joined 
Firemen’s of New- 
ark in 1945, went 
with Excelsior in 
1947 and joined the 
Munro group in 
1952 as an under- 
writer. He is actively engaged in the 
underwriting and servicing of all types 
of reinsurance of fire and allied lines. 





M. V. Lanning 


Frank P. Brown, local agent of Cross- 
ville, Tenn., became a traffic fatality 
statistic and lived to protest. He was er- 
roneously recorded as one of the record 
897 traffic fatalities in Tennessee for 
1955 after his secretary mistakenly 
typed “yes” to the form question “did 
the person die” when she filled out the 
report of a minor accident in which he 
was involved. 

Edmund D. Stevens local agent at 
Buffalo, celebrated his 50th anni- 
versary in insurance. A dinner was 
given him there by business associates, 
members of his family and friends. The 
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anniversary coincided with his 66th 
birthday. He entered insurance in 
1905 with Deuel Lapey & Co., left 
that agency in 1922 to form the Teach 
& Stevens agency with John T. Teach 
as a partner, and in 1929 he started 
conducting business under his own 
name. He now has been joined by his 
son, E. D Stevens Jr., a partner in 
the business. 


Kenneth E. Black, president of Home, 
has been elected to the advisory com- 
mittee of the board of directors of 
Chemical Corn Exchange Bank of New 
York. 


About 40 officers and employes of 
National Bureau of Casualty Under- 
writers honored Norman Nachman, as- 
sistant manager of the general liability 
division, on his 25th anniversary with 
the organization at a luncheon in New 
York City. William Leslie, general 
manager, presented him with a gift. 


Otto Jordan, retired chief of St. Louis 
Underwriters Salvage Corps, was pre- 
sented a clock at a dinner in his honor 
at the Lennon hotel, St. Louis. Mr. Jor- 
dan was with the corps since 1902 and 
its chief since 1939. 


Oliver A. Berwin, president of Kral- 
san agency at St. Louis, will be chair- 
man of the St. Louis Shrine circus 
next July. 


J. Raymond Linehan, local agent of 
Watertown, N. Y., has been elected 
a director of the chamber of commerce 
there. 
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DEATHS 


ROBERT D. WILLIAMS, 33, inde. 
pendent broker at St. Petersburg, Fla, 
was found dead in a Chicago hotel. An 
empty sleeping pill bottle and a suicide 
note were found beside the body. Mr 
Williams was an underwriter in the 
reinsurance division of Continental 
Casualty at Chicago from 1954 to 1955, 
Prior to that he was president of Un. 
derwriters Agency and assistant man. 
ager of Jones & Whitlock’s Lloyds de. 
partment. 


— 
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AMANDUS H. MERTES, 54, head of 
the Coook county brokerage depart. 
ment of Hanover Fire, died at Chi. 
cago. Mr. Mertes joined the company 
in 1916 at the age of 14. His varioys 





positions with the company included 
head of the survey department and ex. 
aminer for Iowa, Nebraska and North 
and South Dakota. 


L. B. ROGERS, who was executive 
special agent of the farm department 
of America Fore until he resigned ty 
return to his home town, Bloomington, 
Ind., as vice-president of First Nation. 
al Bank there, died of a heart attack 


MRS. THELMA I. CORNELL, 4), 
office manager for the R. L. Jensen 
agency, died. She was a member of In- 
surance Women of Flint and of the 
American Businesswomen’s Assn. 


SETH H. MORFORD, 84, founder 
and charman of the general insurance 
firm of Burwell & Morford, died at 
Seattle. He headed the firm for 56 
years. 


GEORGE M. KOHN, head of the 
Kohn-Brown agency at Philadelphia, 
died after a short illness there. He was 
president of the agency 35 years. 


WILLIAM B. FEARING, 91, retired 
vice-president of Hingham, Mutual, 
died in Hingham, Mass., after a long 
illness. 


P. S. BULL, president of the Bull 
agency at Ironton, O., died there of a 
cerebral hemorrhage. 


THOMAS H. REED, 77, Centreville, 
Miss., local agent for many years, died 
at his home there. 


RUSS J. CHRISTY, 40, member of 
the Thomas E. Gray agency of Tampa, 
died after a short illness. 


JOHN P. BENNETT, 81, assistant 
secretary in charge of the A&S under- 
writing department of U.S. Casualty, 
died suddenly four days before his 
82nd birthday anniversary. His home 
was in Babylon, N.Y. He entered insur- 
ance in a local agency at Monroe, La. 
in 1900 he joined Norwich Union Fire 
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DETROIT 26, MICH.—502 Lafayette Bldg., 
Tel. Woodward 1-2344. A. J. Edwards, Man- 


ager for Indiana and Michigan. 


Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Northwestern Manager. 

NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. J. T. Curtin and 
Clarence W. Hammel, New York Managers. 
NEWARK 2, N. J.—10 Commerce Ct., Tel. 
Mitchell 2- 1306. John F. McCormick, Resident 
Manager. 








PHILADELPHIA 9, PA.—1027 S. Broad St. 
Room 1127, Tel. Pennypacker 5-3706. Robert 
I. Zoll, Middle Atlantic Manager. 
SAN FRANCISCO 4, CAL.—Flatiron Bldg., 54 
Market St., Tel. Exbrook 2-3054. A. J 
Wheeler, Pacific Coast Manager. 
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= 
in New York City, and in 1905 he went 
with U.S. Casualty in its A&S depart- 
ment. He had celebrated his 50th an- 
niversary with the latter company last 
May. 

Mr. Bennett was president of In- 
ternational Claim Assn. in 1924-25, 
and during his career he served on 
many committees of Bureau of A&H 
Underwriters, the A&H Club of New 
York, and Health Insurance Assn. of 
America. 


JOHN H. SHUNNEY, Valley Falls, 
R. I, agent, died there. The agency 
will be continued by his brother, Wal- 
ter J. Shunney. 


ROY J. CARROLL, prominent Den- 
ver agent, died in La Jolla, Cal. Mr. 
Carroll spent his entire insurance ca- 
reer of 40 years with the firm of Gill 
& Smith and was a partner since 1929. 








Navarre Approves 15% Rate 


Increase for Mich. Blue Cross 


(CONTINUED FROM PAGE 5) 
gerous to solvency of the system to 
permit any further delay in raising 
rates although conceding that the post- 
ponement of approval had made it im- 
possible to impose the 23% increase in 
payment schedules as of Feb. 1, the 
original plan. “It is our estimate” he 
said, “that by Feb. 1 our deficit will 
be 1.6% and by March 1... between 2 
and 2.5%.” 

Larry Gettlinger, Mr. Reuther’s ad- 
ministrative assistant who represented 
him at the hearing, demanded a “full- 
scale fundamental investigation of 
problems and recommend remedial ac- 
tion.” He said surveys indicated laxity 
on the part of doctors in sending pa- 
tients to hospitals with an alleged 
14% faulty use of hospital service. He 
said another study indicated 16 of 19 
patients hospitalized more than two 
weeks are “ambulatory and should be 
discharged.” 

Al Barber, Detroit, speaking for the 
Wayne county and Michigan CIO 
councils, said his groups opposed the 
increase “unequivocally.” He contend- 
ed the proposed raise created a “seri- 
ous social question” which might bring 
a demand for a “state health program.” 

He said CIO favors the “co-opera- 
tive” plan such as Blue Cross but de- 
mands that “hospitals and the medical 
profession do their share” in holding 
down costs. 


West Coast Storm Losses 
to Reach $12 Million 


(CONTINUED FROM PAGE 17) 
biles. There are several large personal 
property floaters and block coverages 
involved with losses up to $100,000. 
The GAB is ready to open a storm 
office in the area as soon as it is pos- 
sible to get some idea of the needs, 
which could be several weeks or long- 
er. There are some 1,500 windstorm 
losses at Maryville averaging $100, 
while the major loss at Yuba City will 
result from flood damage. 

At Redding and Chico, Cal., only 
windstorm loss is involved with the 
estimate set at 700 averaging $75. 

At Visalia, Cal., the greatest damage 
will be from flood although there are 
some 300 windstorm losses averaging 
$100. 

There are only some 500 windstorm 
losses averaging not more than $100 
in the Reno, Nev., area, but flood loss 
should be high. Carson City and Mind- 
en were affected more than Reno and 
the average loss may reach $150. 

Although Washington, Oregon and 
Idaho were not covered under catas- 
trophe 68, Mr. Boyd included an esti- 
mate of losses in the area. Some of his 
remarks follow: 

There is no flood damage in Port- 
land, Ore., although windstorm losses 
will total 500 and average $75. 

The Coos Bay, Ore., area was the 
most severely affected and some of the 
territory was isolated until just recent- 
ly. There are some 1,000 windstorm 
losses averaging $150 with severe loss- 
es involving lumber mills, heavy 
equipment and automobile comprehen- 
sive due to the flood. 

At Salem, Ore., there are approxi- 
mately 1,000 insured windstorm claims 
averaging $100, severe losses involving 
lumber mills and sizable business in- 
terruption losses anticipated due to 
shutdown from wind damage. 

Some 300 windstorm losses at Pen- 
delton, Ore., average $75. 

There are some 1,500 losses averag- 
ing $75 at Spokane, some 200 averag- 
ing $65 at Yakima and some 300 aver- 
aging $50 at Moses Lake, all in 
Washington. No flood damage is in- 
volved at any of the three places or 
at Twin Falls, Ida., where windstorm 
losses should reach 400 and average 
$175. 

Mr. Boyle pointed out that the GAB 
had opened storm offices at San Fran- 


cisco, Oakland, Redwood City, Salinas, tended a meeting 


Santa Cruz and Coos Bay. 

He said it is very difficult “to deter- 
mine in any authentic manner the 
extent of the insured loss by flood un- 
der personal property and installment 
floaters, block policies, equipment 
floaters, bridge policies and compre- 
hensive automobile coverage.” 

He suggested that underwriters set 
their reserves high for auto compre- 
hensive losses in flooded areas. 

Gordon Davis, secretary-manager of 
Mutual Loss Research Bureau, said 
“mutual company loss managers and 
independent adjusters have indicated 
that the ratio of adjusters to losses is 
adequate. Except for unusual cases, 
the greater bulk of the mutual losses 
should be cleaned up within 60 days.” 

He said 36 mutual comnvany loss ex- 
ecutives and independent adjusters at- 


in San Francisco 
last week to determine any need for 
additional manpower and to discuss 
the more troublesome questions aris- 
ing under the new forms. 

Mr. Davis has been in the area since 
Dec. 29 and is accompanied by R. L.. 
Lusk, education director of the bureau. 
The bureau plans to hold fire loss clin- 
ics for independent adjusters and mu- 
tual company loss personnel at Los 
Angeles, April 3-7, and at San Fran- 
cisco, April 10-14. 


Plan Minn. CPCU Rally 


Minnesota CPCU chapter will stage 
its first all-industry luncheon Feb. 9 
in the Nicollet hotel, Minneapolis. Rob- 
ert L. Braddock, executive vice-presi- 
dent of General Reinsurance, will be 
the featured speaker and CPCU desig- 
nations will be presented by Harry J. 
Loman, dean of the American Institute. 











JUST waar 


THE DOCTORS ORDER! 


Physicians, 
quick to realize the importance of safeguarding 
their professional activities with adequate Mal- 
practice insurance. Their awareness of the 
importance of this coverage presents you with 
an excellent opportunity for substantial sales. 

Your best market for physicians, surgeons 
and dentists Malpractice coverage is available 


CALL 

OUR 
CASUALTY through A. F. 

DEPARTMENT 


details and information you need today? 


. 


surgeons and dentists are 


Shaw & Co. Why not get the 
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SUPER MARKETING FACILITIES 


mi A.F.SHAW 
I 


INSURANCE EXCHANGE BUILDING + CHICAGO 4 +» WABASH 2-1068 




















175 W. JACKSON BLVD. 
CHICAGO 4, ILL. 
REISCH BLDG. 
SPRINGFIELD, ILL. 





1401 PEACHTREE ST., N. E. 
ATLANTA, GA. 


KuRT HITKE 6& COMPANY. 


Managing General Agents Since 1926 


233 SANSOME ST. 
SAN FRANCISCO 4, CALIF. 


GENERAL LIABILITY 
WORKMENS COMPENSATION 
FINANCIAL RESPONSIBILITY 


HARD TO PLACE RISKS 


1535 WILSHIRE BLVD. 
LOS ANGELES 17, CALIF. 


P.O. BOX 8046 
DALLAS 5, TEXAS 


We lean Over WackaNetts 70 HELP WITH YOUR INSURANCE PROBLEMS 


Here are some lines we can write for you: 


TAXICABS 
TRUCKS - BUSSES 
NON-STANDARD AUTOS 


SURPLUS LINES 


INC. 


903 CENTRAL BANK BLDG. 
DENVER 2, COLO. 


7950 BISCAYNE BLVD. 
MIAMI 38, FLA. 
343 NO. CALVERT ST. 
BALTIMORE 2, MD. 
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COMMON SENSE ;; 


More than any other single virtue, common sense 
men do more things right—and fewer things wrong. Such as in the 
selection of companies to represent, for instance. 


.A quality most successful 


insurance agents have 
in common 


Sometimes we're amazed at the lack of common sense in high places. 


can help insurance 


Z PaN AMERICAN 


Fire & Casualty 
Company 





EARL W. GAMMAGE. PRES TENT 
P.O. BOX 1662 








Insurance 
Company 





T. EARNEST GAMMAGE JR 
HOUSTON 1. TEXAS 


exec. Vv P 











DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS , 














CALIFORNIA 


NEVADA 








MAXWELL ADJUSTMENT BUREAU 
John J. Maxwell 
INSURANCE ADJUSTERS 
Fire — Auto — Inland Marine 
Suite 101, 3757 Wilshire Bivd. 
Los Angeles 5 DUnkirk 2-2301 











R. L. GRESHAM & CO. 
Multiple Line Adjusters 
410 E. Carson Ave. 
Las Vegas, Nev. 
servicing agg, and Ploche, Nevada—st. George aid 
City. U 


Cedar tah—Kingmun, Arizona—Needles and 
Baker. California, and Intermediate Points 











ILLINOIS 


NEW MEXICO 








Since 1920 
E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880 


R. E. Comiskey ‘°c aim 
FACILITIES 


Adjustment 
Company | PIONEER 
ae ADJUSTERS, 


PROFESSIONAL BUILDING SOUTHEASTERN 
P.O. 05 Phone 3-2735 “EW MEXICO 
Roses, NEW MEXICO = AND WEST TEX. 














JAMES J. HERMANN CO. 


175 W. Jacksen, Chicago 


HArrison 7-9381 
Aurora, Ill.—Merchants Nat'l. 
Bank Bidg.—Aurora 6-5125 
Waukegan, Ill.—110 N. Genesee St. 
MAjestic 3-4540 
Joliet, Il1.—Morris Bldg. 
JOliet 6-2613 
Ottawa, Ill. me ee — Building 
Ottawa 1 





O. R. BALL, INC. 


“an Fire — Inland Marine 
= ie , Allied Lines 
ae 1544 Hanna Building 
Cleveland 15, Ohio 
Phone SUperior 1-7850 
Night Phones: MOntrose 3-7664 
FLorida 1-5095 





Tika iowvar? 














J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





THOMAS D. GEMERCHAK 


Insurance Adjustments 
Ali Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 
Casualty 


Fire Inland Marine 





BRADFORD ADJUSTMENT SERVICE 
407 N. Wayne St., Room 208, Piqua, 0. 
Phone Piqua, Ohio 2825 
Night Phone Troy, Ohio 26562 
Adjusting All Lines for insurance Co's. 








OKLAHOMA 








LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 





Cc. R. WACKENHUTH AND SON 


C. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum patting, Tulsa, Oklahoma 
Phones LU 2-54 GI 7-3850 











UTAH-IDAHO 








JOHN H. HUNT & CO. 


330 So. Wells Sr. Chicago 6, IIl. 
Investigators and Adjusters 
ALL CASUALTY LINES 
nae Chicago & vicinity, Waukegan, Ill., 
ammond and Northwestern Ind. 
ag nny Branch: 4 S. Genesee St.; 

Tel. DElta 6-8822 
4 Hour Service 

Night—TErrace 4-7840 





Phone HArrison 7-0153 








INSURANCE ADJUSTERS 


428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bidg. - Idaho Falls, Idaho 
Sonnenkalb Bldg. - Pocatello, Idaho 














American Forms New 
Casualty Claims Unit 


American has formed a nationwide 
casualty claims supervisory unit in the 
home office’s loss department. 

The new unit is staffed by Alfred W. 
Driscoll, Frank X. McGrath, Stanley 
H. Apgar agd William D. Olsen, re- 
gional claims superintendents, and 
William M. Connolly, compensation 
claims superintendent. They are under 
direction of John L. Edelman, assistant 
secretary. 

Mr. Driscoll joined American as an 
adjuster in 1944. He transferred to 
Cleveland as loss supervisor in 1946 
and was named loss superintendent in 
1952. 

Mr. Apgar joined American’s cas- 
ualty affiliate, Bankers Indemnity, as 
a claims examiner in 1942. He was 
named manager of New Jersey claims 
in 1953. 

Mr. McGrath went to American in 
1943 as assistant claims manager. He 
was named manager in 1945 and as- 
sistant general adjuster in 1950. 

Mr. Olsen joined the company after 
recently resigning as Pittsburgh man- 
ager of Massachusetts Bonding. 

Mr. Connolly went with American 
as assistant claims manager in 1944, 
transferred to the home office loss de- 
partment as an inside adjuster in 1951 
and was named compensation loss su- 
pervisor in 1952. 


N.Y. Insurance Probers 


Return to Private Law 


Harold I. Kahen and Benjamin L. 
Tenzer, who served as associate coun- 
sel in the New York insurance depart- 
ment’s investigation of employe wel- 
fare and pension plans, have returned 
to private law practice in New York 


City. They were primarily engaged in 
drafting legislative recommendations 
for registration of the employe benefit 
programs and supervising related as- 
pects of the study. 

Mr. Kahen is associated with the 
firm of Delson, Levin & Gordon and 
Mr. Tenzer has resumed his private 
law practice. 





N.H. Agents to Confer 


with National Bureau 


National Bureau of Casualty Under- 
writers has agreed to set up a con- 
ference committee to meet with a sim- 
ilar group from New Hampshire Assn. 
of Insurance Agents. No date has been 
set for the conference. 

Representatives of national bureau 
will be George H. Ainley of Fidelity 
& Casualty, George Hazel of Hartford 
Accident and Clark Shattuck of Tra- 
velers Indemnity, all of Manchester. 
Representing the agents will be Presi- 
dent Edward Robinson of Manchester, 
John DeMeritt of Exeter, Louis Clarner 
of Concord, John Jacobs of Berlin and 
Frederick Griffin of Manchester. 





Hartford Accident Names 
McKenzie at D.C. 


Alfred J. McKenzie has been named 
superintendent of the fidelity and 
surety department of Hartford Acci- 
dent at Washington, D.C., succeeding 
John Kidd, who has resigned for rea- 
sons of health. Mr. McKenzie entered 
bonding in 1943, and was for a time 
in the production end of the business. 
He joined Hartford Accident last year. 





Gadsden, Ala., Board Elects 


New officers of Gadsden (Ala.) 
Board are Robert L. Blanks of the 
W. P. Johnson agency, president; Mrs. 
Blanch C. Duke, of Duke-Coker agen- 
cy, vice-president, and William A. Har- 
ris of Wragg agency, secretary. 








PARTNERS THREE... 
COMPANY. . AGENT. . ASSURED 


We Believe — that a Com- 
pany must be strong, its 
Agents sincere in their 
efforts to serve the Assured 
with quality protection at 
all times. 





THE MOST IMPORTANT BOOKS IN OUR LIBRARY 


Yes, we have an extensive 
library containing thousands 
of necessary and expensive 
books. But, the three books 
that mean more to us than 
all the others are titled 
COMPANY, AGENT, 
ASSURED. 


These inseparable volumes keep 
us forever mindful that we must 
maintain a strong Company and 
associate ourselves with quality 
Agents so that the Assured may 
be adequately covered at all 
times and receive consistent, 
efficient service. 


OUSTON FIRE wo CASUALTY INSURANCE CO. 





ENERAL INSURANCE CORPORATION 


HOME OFFICES © FORT WORTH, TEXAS 


EASTERN DEPARTMENT - PHILADELPHIA 


PACIFIC COAST DEPARTMENT- PASADENA, CALIF. 
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Judge Jeers at Policy 
Language in Case on 
Completed Operations 


Chief Judge Schnackenberg of U. S. 
court of appeals, 7th circuit, at Chicago 
recently indulged in the time-honored 
judicial prerogative of poking fun at 
the language of insurance policies. The 
case, Ocean Accident vs Aconomy 
frectors, 8 CCH (Fire & Casualty) 
766, involved a comprehensive general 
liability policy, with no product cover. 
There was an argument over whether 
operations of the insured had _been 
completed at the time of the accident. 
Ocean Accident brought a declaratory 
judgment action in the federal district 
court at Chicago, seeking a holding of 
no coverage, and the district court 
gave a Summary judgment against the 
insurer. 

In reversing this holding and send- 
ing the case back for a trial on the 
facts, Judge Schnackenberg, after 
quoting much of the policy and the 
statements and pleadings of the dif- 
ferent parties in his opinion, said: 
“The true meaning of the policy is 
difficult to determine. An examination 
of it involves a physical effort of no 
mean proportions. Starting out with 
three printed pages, the first of which 
consists largely of a form which is 
filled in on a typewriter, the reader is 
confronted also with six physically at- 
tached supplements, or riders, incon- 
yeniently assorted into different sizes. 
If he is possessed of reasonable physi- 
cal dexterity, coupled with average 
mental capacity, he may then attempt 
to integrate and harmonize the dubious 
meanings to be found in this not in- 
considerable package. A confused at- 
tempt to set forth an insuring agree- 
ment is later assailed by such a be- 
wildering array of exclusions, defini- 
tions and conditions, that the result is 
confounded almost to the point of un- 
intelligibleness. To describe the policy 
as ambiguous is a substantial under- 
statement. To ascertain its meaning we 
are forced to seek refuge in the well 
settled rules that insurance contracts 
are to be construed liberally in in- 
sured’s favor and strictly against the 
inurer...Guided by thes¢ rules, it 
might reasonably be claimed that there 
emerges through the confusing lang- 
wage and the shapeless masses of words 
before us, an intention to protect 
Aconomy from the commonplace risks 
incidental to the business of a con- 
struction contractor.” 

The case is an interesting one and 
involves a question which has often 
been argued among liability under- 
witers and claims men. Aconomy 
Erectors, the insured, had been en- 
saged by a general contractor to install 
rtain steel work on a building under 
construction. Another sub-contractor 
was killed while laying concrete slabs 
wer some steel beams installed by 
Aconomy Erectors and his estate sued 
hat firm, charging negligent installa- 
lion and welding. The installation of 
these beams had been completed, but 
Aconomy Erectors had certain other 
ton work to complete at the time of 
he accident. Comprehensive liability 
Msurance, with product cover excluded, 
toes not cover liability arising out of 
tmpleted operations, so the case will 
involve a determination of whether op- 
tations under those circumstances had 
en “completed” within the meaning 
ifthe policy provision. 


Quincy Mutual is building a two- 
‘ory brick addition to its home office 
N Quincy, Mass., for business ex- 
dansion. 
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INTERSTATE FIRE & CASUALTY COMPANY 


UNDERWRITING OFFICE - 


175 WEST JACKSON BOULEVARD + CHICAGO 4, ILLINOIS 








THE PAY-OFF IS IN PERFORMANCE 


All the horses are sleek and beautiful, and have the . 
customary number of legs—but there’s a lot of differ- 
ence at the finish line. 

In the insurance business, too, where policies are 
pretty well standardized, the difference is in perform- 
ance. That’s why so many agents prefer to ride with 
the Fire Association Group. 

The Fire Association Group is composed of trained 
professionals ... men who know that realistic, human 
needs coverage, prompt settlements, and courteous, 
efficient service add up to the performance that pays off. 






Let them help you to ride winners. 



















































Fzre Association 


Insurance Group é Aeahy 


INSURANCE COMPANIES OF PHILADELPHIA e FIRE ASSOCIATION 
@ RELIANCE 
@ EUREKA 




















HEAD OFFICE: 401 Wainut St., Philadelphia 6, Penna. 
Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling Agents through- 
out the world. 
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London Assurance 
Names Three, Has 
New Maine Field 


London Assurance has appointed as 
special agents Paul F. Carroll in mid- 
dle Atlantic territory, Harold T. Brad- 
ley in northern New Jersey and Rich- 
ard R. Scanlan in a newly established 
Maine field. 

Mr. Carroll will assist State Agent 
Larry Ralston. His headquarters will 
be in the Washington Square building, 
106 South Seventh street, Philadelphia. 
He recently has been an underwriter 
in the New York office. 

Mr. Bradley succeeds Paul Kicey 
who is transferring to New York City 
to join the casualty division. Mr. Brad- 
ley’s headquarters will be at the New 
York City home office 

Mr. Scanlan becomes special agent 
of the newly established territory of 
Maine, which has been separated from 
the New England territory. A new 
field office has been opened in the 
Casco Bank building, Portland. He 
joined the group in the underwriting 
department at New York and is leav- 
ing that unit to assume duties in 
Maine. The Maine area was formerly 
handled by Robert MacKinnon, New 
England state agent, who will continue 
in the same capacity for the remainder 
of New England. 








Aetna Fire Opens New 
Mountain States Office 


Aetna Fire has opened a new moun- 
tain states office at 430 East 7th ave- 
nue, Denver, to service agents in Col- 
orado, Wyoming and New Mexico. 
Patrick E. O’Rourke is manager and 
the staff consists of W. E. Minner Jr. 
and W. C. Daniels. assistant managers, 
fire department; W. F. Conrad and W. 
J. Cato, assistant managers of casualty 
and marine departments respectively, 
and H. T. Nelligan, claim manager. 

State Agent E. J. Neville will con- 
tinue to operate out of Albuquerque. 


North British Names 
Western Field Men 


North British group has appointed 
S. Travis Gitlin state agent for eastern 
Missouri at St. Louis and Paul E. 
Thompson special agent for Arizona 
at Phoenix. 

Mr. Gitlin. who formerly was spec- 
ial agent in Missouri for National Un- 
ion, succeeds Benjamin Harrison, who 
has resigned. 

Mr. Thompson started in insurance 
with General Adiustment Bureau at 
Denver. He was with both the Arkan- 
‘as and Rocky Mountain Inspection 
and Rating Bureaus before going to 
North British. 


Northern of N. Y. 
Advances Dahl in N. J. 


Northern of New York has appointed 
Arthur W. Dahl state agent for New 
Jersey succeeding Fred W. Flechtner, 
who has been promoted to secretary 
at the home office. 

Mr. Dahl joined the company in 1936, 
became an underwriter in the fire, ma- 
rine and automobile departments and 
was named special agent in New Jersey 
in 1949. 


Olson to Head Crop-Hail 


for National of Hartford 


P. J. Olson has been appointed crop- 
hail supervisor for Minnesota and 
North and South Dakota by National 








of Hartford group. He has been in 
crop-hail production and adjustment 
for National. 

Mr. Olson will be associated with 
State Agents J. J. Mulligan and I. O. 
Steen and Special Agents F. E. Brig- 
ham and L. S. Gut in the Minneapolis 
office. 





Bellows Kan. State Agent 
for Boston, Old Colony 


Kirk M. Bellows has been appoint- 
ed state agent in Kansas for Boston 
and Old Colony. He has been special 
agent in Kansas for Aetna Fire. His 
headquarters are 541 New England 
Building, Topeka. 





American Names Jones 
Indiana Special Agent 


American has appointed Isaac Jones 
special agent for eastern Indiana at 
Indianapolis. He formerly served as an 
auditor in Indiana Audit Bureau and 
was special agent of Home prior to 
joining American. 





New Hampshire Names 
Sipple Mich Manager 


New Hampshire group has ad- 
vanced Donald R. Sipple, state agent, 
to manager of Michigan at Detroit. 
He succeeds H. C. Pollack who resigned 
to enter the local agency field. 





Aetna Fire Raises Evans 


Aetna Fire has promoted Kenneth 
Evans from special agent to state agent 
in the western Nebraska field. Mr. 
Evans’ headquarters are at North 
Platte. 


80 Attend Phoenix Field Meeting 
More than 80 field men attended 
Phoenix of Hartford’s eastern field 
men’s round-up in Hartford. They 
came from New England states, New 
York, New Jersey, Maryland, Dela- 
ware, Pennsylvania and eastern Can- 


A&S 


Plan A&S Course of LUTC 
a! Chicago Starting Feb. 3 


The new A&S agents’ training course 
being sponsored by Life Underwriters 
Training Council will be conducted for 
the first time in Chicago, beginning 
Feb. 3. Class sessions, to run for 12 
weeks, will be held on Friday after- 
noons at 135 South LaSalle street. The 
$30 fee includes cost of text material 
and examination. A group of outstand- 
ing life and A&S authorities will serve 
as instructors. 

Several companies have adopted 
scholarship plans for the course. Pri- 
mary emphasis is on the development 
of skills and the use of knowledge as 
contrasted with the acquisition of in- 
formation alone. Chairman of the 
course is E. D. Tripvle. Life and A&S 
manager of Rockwood Co. 


Madison AGH Assn. Holds Party 

Madison Assn. of A&H Underwriters 
sponsored a Christmas party for pupils 
of the remedial class at Longfellow 
school. 

Harold Fair headed the arrange- 
ments committee which included Rob- 
ert A. Judd, L. B. Allord and Clarence 
Kroneman. 




















Slate DITC at Indianapolis 

Indianapolis Assn. of A&H Under- 
writers will open its third disability 
insurance training course Feb. 9 in 
enoyteration with Butler university. 
The course will meet Thursday after- 
noons for 13 weeks. 

Butler and the Indianapolis associa- 


tion jointly sponsored the first DITC 
last spring. Another course was run at 
the school last fall and subsequent 
courses will be conducted every se- 
mester as long as demand continues. 
Instructor is William Highfield, A&S 
editor for Insurance R&R. 





Wright Speaks at Milwaukee 
Gibson Wright, Eau Claire, Wis., 
Continental Casualty, Wisconsin direc- 
tor of International Assn. of A&H Un- 
derwriters, spoke at the January meet- 
ing of Milwaukee A&H Underwriters. 
He reported on the recent internation- 
al executive board meeting in Miami. 
Tom Callahan, local president, con- 
ducted an open forum for the review 
of activities in 1955 and plans of com- 
mittee chairmen for the coming year. 





To Hear Perkins at Chicago 

Chicago A&H Assn. at a meeting Jan. 
17 will hear a talk by A. W. Perkins, 
vice-president of Union Mutual Life. 
A former Maine insurance commis- 
sioner, Mr. Perkins last year was 
chairman of Bureau of A&H Under- 
writers. 





Weisensel to LaCrosse Helm 

La Crosse (Wis.) A&H Assn. has el- 
ected L. V. Weisensel. president; Frank 
Kneeland. vice-president, and Ger- 
trude S. Valier, secretary. 


The Two Hartfords 
Open New and Larger 
Philadelphia Offices 


The Philadelphia office of Hartford 
Fire and Hartford Accident will open 
Jan. 16 at a new location, 436 Walnut 
street, in the downtown insurance dis- 
trict. 

Formerly located in the Insurance 
Exchange building at 401 Walnut 
street, the new offices will occupy the 
entire seventh and eighth floors of the 
Independence building. The 16,000 
Square feet of floor space has under- 
gone extensive renovations, including 
installation of air-conditioning and new 
lighting, ceilings and flooring. An add- 
ed feature of the enlarged office is an 
employes lounge. 








Open house for agents and other 
guests will be held Jan. 20. Officials 
from the head office who will attend 
are A. L. Polley, vice-president, B. B. 
Gracey, vice-president and secretary 
and E. M. Kelley, secretary of Hart- 
ford Fire and Frank P. Handley, vice- 
president, and James F. Keating and 
Robert B. DeVore, secretaries of Hart- 
ford Accident. 

The Hartford Fire office at Phila- 
delphia is headed by Manager John H. 
Munroe and Assistant Manager John 
P. Holden, and the Hartford Accident 
office by Manager V. K. Simpson and 
Assistant Managers Earl K. Scott and 
Frederick W. Moore. 





American Offers Crop Hail 
in Mo., Kan., Neb. 


American is expanding its crop-hail 
onerations to Missouri, Kansas and 
Nebraska. 

Spevrial Agent Stanley Hunter, who 
joined the company Jan. 1, will assist 
field men with production in the three 
states (except northeast Nebraska). He 
will supervise loss adjustments and 
wnderwriting and establish policywrit- 
ine facilities at the company’s Kansas 
City office, where he will have head- 
quarters. 

State Agent L. C. Herting, who for 
the vast year has supervised the com- 
pany’s crop-hail production in North 
and South Dakota. Minnesota and 
northwest Iowa. will provide the same 
services for field men in northeast Ne- 
braska. His headquarters are at Sioux 
Falls. S.D. 





Employers Mutuals of Wausau have 
moved their Denver office to the Reed- 
ing-Miller building. 


23 Cars Lost in 
$225,000 Blaze 


Fire destroyed 23 new cars and the 
Ward Ford agency at Newark, causing 
a $140,000 insured loss to buildings 
and contents. The loss of automobiles 
may bring the damage to $225,000. The 
public adjuster handling the case was 
not able to say how much insurance 
was carried on the cars. 


Woolliscroft to St. Paul 
Insurer; Has Novel Plan 
to ‘Rehabilitate’ Auto Risks 


Winfred L. Woolliscroft, formerly 
sales manager of Property Owners Mu- 
tual of St. Paul, has been named pro- 
duction vice-president of Arrow Ins, 
Co., the newly organized stock com- 
pany at St. Paul which will specialize 
in automobile coverages. 

President of Arrow is Everett P, 
Freeman, who also heads the Star 
agency at St. Paul, specialist in sub- 
standard automobile risks. The agency 
will write these risks through the new 
company. 





Arrow is offering what it terms a 
rehabilitation program, one in which 
drivers will be given reduced rates 
after they have been with the company 
for two years without further viola- 
tion or accident for which they are re- 
sponsible. Each year thereafter the 
rate will be reduced until at the end of 
five years the driver is entitled to a 
policy with the company at standard 
rates. Letters and information will be 
sent to the insured from time to time 
in an effort to educate them to safer 
driving habits. 

Other officers of Arrow are George 
F. Feller, treasurer; H. H. Sievers, di- 
rector, and J. S. Freeman, secretary. 





Agent's Advertising Primer 
Ready for Distribution 


A second edition of “Agents’ Adver- 
tising Primer” has been published by 
Rough Notes Co. of Indianapolis. The 
author is Jarvis W. Mason, who has 
been advertising manager of London 
Assurance and National Fire and is 
presently vice-president of Wilson, 
Haight, Welch & Grover advertising 
agency of Hartford, Conn. 

The new edition contains a chapter 
on agency service advertising and des- 
cribes how local boards are using co- 
operative advertising in competition 
with direct writers. 

Copies may be obtained from the 
Rough Notes Co. at 1142 N. Meridian 
St., Indianapolis 6. Ind., at $1.50 each. 


Globe & Republic Pays 


10 Cent Increase 


Globe & Republic of Corroon & Rey- 
nolds group has increased its annual 
dividend 10 cents, raising it to $1. The 
increase is payable Feb. 1 to holders 
of record Jan. 23. 


Buyers to Eye | wc 


New York chapter of American So- 
ciety of Insurance Management will 
hear a discussion of growing costs of 
workmen’s eomnensation Jan. 19 in 
New York City by Stanwood L. Han- 
son, assistant vice-president of Liber- 
ty Mutual. He will also show a film, 
“A Place for Courage.” 








New Edaewater Beach Aide 

Semy Ernest has been named assist- 
ant to the general manager and will be 
in charge of catering operations at the 
Edgewater Beach hotel, Chicago, site 
of many insurance conventions. 

Born in Alsace-Lorraine, France, 
Mr. Ernest has been active in the hotel 
and food industry for more than 45 
years. He also has served as food con- 
sultant for the war department and 
for the maritime commission. 
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Charge Farmers Mutual of 


Wis. Wrests Expirations 
(CONTINUED FROM PAGE 1) 
managers) we then had in Wisconsin, 
the only state in which we were oper- 

ating at that time. 

« _. At the conclusion of each meet- 
ing a vote was taken. The vote in favor 
of a new plan was unanimous at all 
put one meeting. At that meeting, 
there was one dissenting vote. 

“Consequently, in April of 1932, 
Farmers Mutual changed to an unor- 
thodox semi-annual, unlevel premium 
plan for writing of automobile insur- 
ance. This was characterized by using 
retail methods and retail prices for new 
business, and wholesale methods and 
wholesale prices on renewals. From 
that time forward, the lowest possible 
renewal rates’ became the end purpose 
of Farmers Mutual.” 


In elaboration, Mr. Maurer stated, 
“For many years prior to the time 
these Indiana agents withdrew from 
Farmers Mutual, on termination of an 
agent, we always made arrangements 
for servicing policies outstanding in 
the territory involved, by notifying the 
insureds of the individual appointed 
to service such policies. Such action 
is not for the purpose of taking over 
the business or so-called ‘expirations’ 
of any agents, but merely to furnish 
the service which the company is 
obliged to render to members under 
our contracts of insurance. These with- 
drawing Indiana agents are at all 
times free to write off business in 
any other company in which they can 
persuade the insureds to place it. 

“When an agent severs his connect- 
ion with Farmers Mutual, we do not 
encourage or compel insureds to cancel 
or lapse their membership in our com- 
pany. We feel a moral—indeed if not 
a legal—obligation to allow the in- 
sured freedom to choose if he wants 
to continue his mutual company mem- 
bership rights and benefits. Conversely, 
our agents, in event of termination of 
their agency, have the right to solicit 
and induce our insureds to lapse or 
cancel their membership and place 
their insurance with the withdrawing 
agent in any company he represents. 
To facilitate this exercise of choice by 
our members, we permit cancelled 
agents to keep all policy records and 
information which he had acquired 
while an agent of the company. 

“Our company-agency relationship 
agreement provides, substantially, that 
when a qualified agent stops repre- 
senting Farmers Mutual (even if it is 
to compete against us), he is entitled 
to receive from the successor agent a 
full additional year’s servicing pay 
applicable to those members who exer- 
cise their right to continue their insur- 
ance in Farmers Mutual and who, 
therefore, will receive authorized ser- 
vice from such successor Farmers 
Mutual agent.” 





Incorporate Mo. Insurer 


Colonial Casualty Co. of America has 
been incorporated at Kansas City, Mo., 
and authorized to issue 400,000 shares 
of $1 par value stock. 

Incorporators are R. B. Riss, W. C. 
Dannevik, R. Young, J. M. Records and 
others. 





Review Texas Court Action 


Southwestern Insurance Information 
Service in its December bulletin gives 
a report on the 339 automobile BI, gen- 
eral liability BI and workmen’s com- 
pensation cases involving members 
since Jan. 1, 1955. 

Of the 339 cases, 61 resulted in de- 


XUN 


fense verdicts, 46 for more than plain- 
tiff’s demands; 163 for more than of- 
fered but less than demanded; 14 for 
less than offered, and 49 for the 
amount offered. 





Tex. Board to Hold Hearing 


on Title Insurance Rates 


Texas Board of Insurance Commis- 
sioners, International Life building, 
815 Brazos street, Austin, will hold a 
hearing Jan. 17, in the commissioners’ 
hearing room, 9:30 a.m., to consider tit’e 
insurance rates, division of premiums 
with agents, manual rules, forms of 
policies, endorsements, commitments 
and contracts, uniform reporting, and 
other matters. 


St. Louis CPCUs Choose Reid 


Elliot Reid of Insurers Service Corp. 
was elected to succeed John O. Felker 
of Laclede Insurance Agency, as presi- 
dent of St. Louis chapter of CPCU. 

The other officers are: 1st Vice- 
president, L. Z. M. Brown, Jr., Contin- 
ental Casualty; 2nd Vice-President, Al- 
bert L. Weiss of Thomas, Busse, Weiss, 
Cullen & Godfrey, attorneys; Treasurer, 
Henry Bell, Century, and Secretary, 
Robert O. Scheiperpeter. 





M. & M. Indemnity 
Enters Fire Field; 
Votes Stock Increase 


As a result of the multiple line 
bill recently enacted in Ohio, Manu- 
facturers & Merchants Indemnity has 
entered the fire field. 

At a special meeting in Cincinnati, 
M.&M. shareholders approved an in- 
crease of outstanding shares of com- 
mon stock to 60,000 and agreed to 
sell 20,000 new shares to Transit In- 
surance & Securities of St. Louis. 

This brings stated capital of the 
company to $1 million and the total 
investment to $2,600,000. The com- 
bined organizations and additional cap- 
ital will enable M.&M. to offer all types 
of fire and casualty coverage and to 
expand and improve its present ser- 
vice. 

M&M, as a subsidiary of the Kroger 
Co., operates through 14 branches in 
the midwest and south. Transit owns 
and operates several companies, the 
principal one being Transit Casualty 
of St. Louis, with facilities in 75 cities 
in the middle and far west. 

Also approved by the shareholders 


was an increase in the board of di- 
rectors from 9 to 12. 

At the meeting of the directors, 
following the shareholders meeting, 
Roger B. Conant, a director since 1943, 
announced his resignation. Mr. Conant 
also recently retired as real estate 
manager and assistant treasurer of the 
Kroger Co. 

Officers elected were Joseph B. Hall, 
board chairman; Preston Estep, presi- 
dent; Henry Ernst, John M. Lockhart, 
Harry L. Martin and William T. Con- 
way, vice-presidents and Lloyd E. 
Boas, vice-president and general coun- 
sel; Frank M. Grieme, treasurer and 
assistant secretary; George C. Clarke, 
secretary, and David J. Maundrell, 
controller and assistant treasurer. C. 
A. Ross was appointed assistant sec- 
retary and A. T. Bolfing, assistant 
treasurer. 


Holz on TV with Plan 


Superintendent Holz of New York 
spoke on his proposal for a compul- 
sory indemnification law for uninsured 
motorists on the TV program, “Between 
the Lines” WABD, New York City. 
Appearing on the program also was 
Saul M. Dash, New York City broker. 
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PROVIDENT’S NEW 


VALUABLE FRANCHISES 


Young or old, whatever the A&H Need, 





ACCIDENT... SICKNESS... HOSPITAL... SURGICAL 


Both long term and short term policies...a policy for the 
older risk . . . family and individual Hospital-Surgical Expense 
.. many optional coverages, including Provident's 
Catastrophic Extras Rider on the Hospital-Surgical plan .. . 
premium payments to fit every pocketbook — annually, 


quarterly, or monthly. Write for full details today. 


AVAILABLE 


Chattanooga -Since 1857 


ACCIDENT SICKNESS 


HOSPITAL 


SURGICAL MEDICAL 
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Lightweight, low in 
turies-old hat fits a particular need. 


Carefully fitted protection... 
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Quite a different need is served by 
this famous hat of the palace guard. 


cost, this cen- 


is a major factor in building your business and your 


reputation as an insurance man. Like other 


well-established capital stock companies, London & 


Lancashire’s choice of modern coverages gives 


your assured a “custom fit”. 


We think you will agree: what serves your 


assured best is best for your business. 


THE LoNDON & LANCASHIRE GROUP 


LONDON & 


LANCASHIRE 
GROUP 
Ry ee 
A firm friend 
of the 
American Agency System 





THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 
ORIENT INSURANCE COMPANY 

LAW UNION & ROCK INSURANCE COMPANY, LTD. 

SAFEGUARD INSURANCE COMPANY OF NEW YORK 

STANDARD MARINE INSURANCE COMPANY, LTD. (Fire Department) 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


























UNION 


REINSURANCE COMPANY 


OF ZURICH, SWITZERLAND 


UNITED STATES BRANCH 


MULTIPLE LINE REINSURERS 


LOTHAR SUDEKUM 


United States Manager 


100 WILLIAM STREET 
NEW YORK 38, NEW YORK 


Telephone BOwling Green 9- 5540 

















Problems, Peculiarities 
of All Risk Crop Cover 


(CONTINUED FROM PAGE 15) 

sis, but the latter more nearly meas- 
ures the loss to the farmer. The high 
production on one field offsets the 
low on another. 

Other features of the all-risk crop 
cover include a multiple crop con- 
tract under which a farmer’s cover- 
age on several crops is combined. His 
indemnity is the deficit by which his 
combined production, valued at the 
fixed prices, falls short of the com- 
bined coverage in dollars. Another 
type of multiple crop contract, which 
was offered fcr the first time in 1954, 
allows losses to be settled separately 
on each crop, Mr. Botts said. 


A citrus insurance program in op- 
eration in two Florida counties is 
against the specific perils of hurri- 
cane, freeze and hail, for the fruit, 
not the tree. Claims are payable on a 
percentage of damage basis as in crop- 
hail. 

The multiple peril cover involves 
catastrophic hazards to an even great- 
cr extent than in windstorm or crop- 
hail. Many widely separated farms are 
affected by the same event and there- 
fore adequate reserves and sufficient 
spread between years are particularly 
important. This is especially true of 
citrus insurance which covers speci- 
fied perils in a limited area, Mr. Botts 
explained. 

Avoidance of adverse selectivity is 
an ever present administrative prob- 
lem in all risk. For example, depth of 
soil moisture can be determined long 
befcre planting time, and therefore, 
closing dates are set well in advance 
of the time for planting the crop. 
Drought has been the most important 
cause of loss. 


Since it is a continuous policy, the 
cost of reselling the insurance is re- 
duced. Failure to pay premiums be- 
fore a specified date brings automatic 
termination of the contract, however, 
premium notes, due after harvest, are 
ccmmonly used in lieu of the advance 
payment of premiums. 

Experience rating is used to bring 
about differentials in cost among farm- 
ers. Under one plan a farmer who has 
had seven consecutive years without 
a loss gets a 25% reduction. Under an- 
other, when a farmer’s premiums for 
crops consecutively insured exceed the 
indemnities paid him by an amount 
as large as the full coverage on his 
current crop, he receives a reduction 
of 25% on his premium. A farmer may 
choose either plan, but not both. 

Some of the major problems of fed- 
eral crop insurance have not been of an 
actuarial nature, Mr. Botts said. The 
quality of administration at the local 
level often has more to do with the 
loss experience than the rates. Rais- 
ing rates is not a cure for deficiencies 


in administration. It is better to chang 
the plan of insurance, he believes. 

Mr. Botts suggested that gradua, 
students, interested in doing researg 
on crop insurance, work at the count 
level. One part of the study might be 
to visit farmers and see what the 
think of the program, determine hoy 
the insurance could be better adapte 
to their needs, why insurance is moy 
attractive to them at one time tha 
another, and what elements of seleg. 
tivity. exist in the program. 





Perpetual Policy Curious 


Survivor of Early Times 


(CONTINUED FROM PAGE 15) 
ods of operation as a vestige of the 
past that persists to remind us of th 
character of our forebears,” he added 
Policyholders under the perpetua 
contract in many.cases obtain definit 
economic advantages, Mr. Howard ob. 
served, in some respects superior to the 
best coverage from other companies 
Not only do policyholders get adequate 
protection, they also share in dividends 
which have been, in many instances 
l:beral enough to amount to a ver 
good return on the premium deposit, 
One of the companies pays an annual 
dividend of 5% of the premium de. 
posit on policies in force from five to 
nine years and 10% for policies ip 
force 10 or more years. The large di- 
vidends are possible because large 
surpluses accumulated over the years 
of conservative management provide 
funds for investment in addition to pre- 
mium deposits. 


Because of able investment and the 
ability of a policyholder to withdraw 
all or nearly all of his premium deposit 
at any time, the premium deposit is an 
investment offering an attractive yield, 
security of principal and a high degree 
of liquidity. 

“I do not doubt that people would 
be glad to obtain perpetual fire con- 
tracts, primarily as an investment, if 
they were aware of their existence,” 
Mr. Howard said. 

However, he added, a big shortcom- 
ing of the premium deposit as an in- 
vestment is that such coverage is avail- 
able only in limited amounts. One conm- 
pany will only write $25,000 on any 
one risk, limiting the deposit to $500 
or less. 





Birmingham Agents 


Choose Chapman 


J. B. Chapman of Evans, Mills & 
Chapman, was elected president of 
Birmingham (Ala.) Assn. of Insur- 
ance Agents at the final 1955 meeting. 
Other officers are W. W. Grant Jr. of 
Ed S. Moore agency, vice-president, 
and Andrew W. Stumpf of Cobbs, Al- 
len & Hall, secretary. New executive 
committee members are T. A. Jacobs 
of Jemison-Seibels and W. C. Shackel- 
ford of R. A. Brown & Co. Hayes L. 
Kennedy was reelected executive vice- 
president. 





223 West Jackson Bivd. 





OSBORN-LANGE-STEPHENSON, INC. 
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Ask us about Sonic Boom Insurance 
Telephone WAbash 2-7620 


Loudon 





Chicago 6, Ill. 
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Kemper Predicts 
More Competition, 
Increased Premiums 


More intense competition and rapid 
expansion of multiple-line underwrit- 
ing activities, particularly in the field 
of package policies, was predicted for 
the fire and casualty business in 1956 
by James S. Kemper, chairman of 
Lumbermens Mutual Casualty and 
other Kemper companies. 

He said the industry can expect a 
favorable increase in total premiums, 
put the business probably will be 
spread out among more companies. 

Increased competition might also 
lead to more companies pooling their 
underwriting facilities and more 
mergers and consolidations, Mr. Kem- 
per predicted. 

“Although the fire and casualty in- 
dustry always have been highly com- 
petitive, the competition should be 
greater than ever in 1956 because 
more companies will be going out 
after various new lines of business,” 
Mr. Kemper said. 

Despite the competition, he said, the 
industry must work together on at 
least three common problems: 

Reducing automobile accidents. These 
accidents cost the American public $4 
billion a year but the carnage still goes 
on. Increased registrations and subse- 
quent traffic will intensify the problem 
in 1956. 

Reducing fire losses. The insurance 
industry cannot relax its efforts to 
reduce the national fire waste. 

The financially irresponsible motor- 
ist. The year 1956 will see more atten- 
tion given to the problem of the mo- 
torist who can’t pay damages for 
which he may be responsible. 

“This latter problem tends to become 
legislative,” Mr. Kemper said, ‘“‘and it 
is important that the insurance indus- 
try not give its support to any pro- 
posal that would violate the rights of 
individuals. Personally, I favor the 
‘equal responsibility’ idea which makes 
financial responsibility a prerequisite 
to driver licensing.” 





Travelers Honors Warfield 


Lyford W. Wartield, 77, was pre- 
sented with a 50-year plaque by Tra- 
velers at a dinner in his honor at the 
Hotel Commodore, Des Moines. 

Mr. Warfield started his insurance 
career in 1903 by working for his 
brother-in-law, Joel Tuttle, who was 
a Travelers agent. Travelers opened 
its first branch in Des Moines in 1904 
and Mr. Warfield became a contract 
agent for the company in 1906. 

About 50 friends and associates at- 
tended the dinner and presented Mr. 
Warfield with a set of luggage. 


Increase School Faculty 

Four new instructors have been ad- 
ded to the faculty of schocl of insurance 
of Insurance Society of New York in 


Westchester county. Two, Herman 
Freudenberger and Woodrow B. Duke, 
are teaching in Mineola and the others, 
Jerome S. Ozer and Ernest H. Slay- 
baugh, are teaching in White Plains 
and Bronxville. 





Forgery Discussed at 
Surety Men's Meeting 


Common law forgery, its definitions 
and impact on bank balances and the 
companies who write forgery coverage 
were discussed by Stewart Maurice, of 
Maurice, McNamee & Dart, New York 
City law firm, at the meeting of Surety 
Underwriters Assn. of New York City. 

He analyzed decisions ruling against 
the bank or against the depositor and 
discussed the imposter rule, fictitious 
payees and application of the uniform 
negotiable instruments act. 





Farmers Mutual Hail 
Appoints A. R. Sorenson 


Arne R. Sorenson has been appoint- 
ed special representative of the rein- 
surance department for Farmers Mu- 
tual Hail of Iowa. 

He was with Cooperative Grain & 
Product Co. at Ringstead, Ia., for 31% 
years before joining Farm Bureau Ins. 
Co. at Esterville in 1951 as agency 
manager. He transferred to Adel, Ia., 
in 1955. 


Conn. Orders $500,000 
Refund of Auto Cover 


Commissioner Spellacy of Connecti- 
cut has ordered about a dozen insurers 
to refund $500,000 in overpaid auto in- 
surance premiums to an _ estimated 
25,000 state residents. 

He said the overcharges were made 
by placing applicants in class 2, for 
collision cover on financed vehicles, 
though there were no drivers under 25 
in the family. 





Casualty-Surety Club of 
Houston Elects Ridgeway 


Rex Ridgeway of Indemnity of 
North America has been elected presi- 
dent of Casualty-Surety Roundtable 
of Houston. 

Other new officers are R. H. Baugh 
of Bettes general agency, vice-presi- 
dent; Lawrence Keuchel of National of 
Hartford group, secretary, and J. A. 
Terry of American International Un- 
derwrit¢rs, treasurer. 





U.S. Engineers Award Contracts 


U. S. engineers have awarded two 
contracts for construction at air force 
and army reservations. They are Ed- 
wards Air Force base, to Peter Kiewitt 
Sons Co., Fontana, Cal., for construc- 
tion of roads and railroads for test 
stands, at a price of $1,135,288. Aetna 
Casualty is surety on the work. 

Fort Lewis, Wash., to Fanderlick- 
Locke Co., Pasadena, and Myers Bros., 
Los Angeles, for second increment, 
family housing, at a price of $2,745,735. 
Great American Indemnity, through 
Wren & Van Alen, is surety on the 
contract. 
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W. H. KERN, Vice-Pres. 





























IS THE 
LETTER 
CARRIER 


YOUR 
BIGGEST 
COMPETITOR? 


One of a series 
to help agents combat 
direct writers 


When an insurance buyer pur- 
chases his policy through the 
mail, can he remember all the 
points the direct writer's 
advertisement told him about 
coverage? 


If he has any question, whom will he 
ask? Certainly not Uncle Sam’s letter 
carrier! The salesman has received his 
commission and is busy looking for new 
customers, so he has little time to give 
the type of service the client expects. 


This is indeed a contrast with your 
activities, Mr. Agent. You take time to 
deliver the policy in person and explain 
the coverage again so there will be no 
misunderstanding, should a loss occur. 
That is just one small part of the many 
services you render and for which you 
are entitled to your commission. 

New HAMPSHIRE 
FirE INSURANCE COMPANY 


GRANITE STATE 
Frre INSURANCE COMPANY 


MANCHESTER, NEw HAMPSHIRE 
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Inter-Regional Issues Mercantile Block Rules 


(CONTINUED FROM PAGE 1) 





cents per $100 for the first $100,000 existing coverages pro rata credit is 


value at location, 14 cents for the next 
$200,000; 6 cents for the next $200,000, 
4 cents for the next $500,00 and 2 cents 
for more than $1 million. For whole- 
sale or distributing risks, however, the 
all other perils premium is to be spe- 
cifically promulgated if sales to other 
than the ultimate consumer exceed 
25% of total gross sales, and if gross 
annual sales of merchandise exceed $1 
million or exceed six times the aggre- 
gate maximum value of merchandise 
inventory at all declared locations. The 
coverage here is for all other perils 
both on and off premises. 

To get the account rate, the total 
premium as thus developed is divided 
by the total of all limits of liability 
for all contributing insurance for all 
locations. The result of this computa- 
tion is the account rate. In picking up 


given. 

Besides manufacturing risks, the 
following are ineligible for mercantile 
block cover: 

Jewelers; furriers; fine arts dealers 
or collections; camera or musical in- 
strument dealers; construction equip- 
ment or agricultural equipment deal- 
ers; any other dealers risks classified 
by the state insurance supervisory au- 


thority as “inland marine;” risks pre- 
dominantly of a _ bailee (including 
warehouses), installation, repair or 


service nature; mineral oil risks, such 
as compounding plants, distributing 
stations, etc.; risks rated under the 
rating plan for highly protected risks 
(Factory Insurance Association) ; risks 
rated under the electric, gas or traction 
public utility schedules; cotton risks; 
farm products or produce on farms; 
and grain risks, such as cereal mills, 





WANT ADS 








Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
in Chicago office—175 W. Jackson Blvd. 


Friday 
make payment in advance, 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 








CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in our Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive stock casualty company. 

We offer excellent opportunity for advance- 
ment with liberal salary, group insurance plan, 
and other employee benefits. 

Write and tell us about yourself; interviews will 
be arranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue = Springfield, Illinois 











INSURANCE ACCOUNTANT 


Large successful multiple line stock 
company has unusual opportunity to 
offer man with background of insur- 
ance accounting and statistics. Knowl- 
edge of |.B.M. equipment desirable. 
Salary commensurate with ability and 
experience. Give detailed history of 
previous experience, age and other 
pertinent facts. Replies confidential. 
Our employees know of this ad. Ad- 
dress Box #J-97, c/o The National 
Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 








EXCELLENT OPPORTUNITY 


Direct writing insurance agency has opening for 
all around insurance man to service present 
large accounts and solicit new accounts. Only 
interested in man who is looking for a perma- 
nent position with a future. Furnish details in- 
cluding experience, age, marital status, educa- 
tion and salary. Address Box #J-96, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 
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PAYROLL AUDITOR 
EXPERIENCED 


Expanding Casualty Company has opening for 
Detroit, Michigan territory. Salary open. Excel- 
lent benefits and vacation program. Car nec- 
essary—allowance. Write giving education and 
experience. All replies confidential. Address 
Box #J-93, c/o The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 








DO YOU NEED 
AUTO CLAIMS ATTORNEY? 

Now supervising 9 men in 60,000 policy rural- 
metro area. Nine years experience law practice 
and claims. Graduate Insurance Institute of 
America. Will accept $8-10,000 for advancement 
opportunity. Résumé available. Write Box #J-99, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill. 











NAME YOUR SALARY 
OHIO - MICHIGAN FIELDMEN 
WANTED 


Dissatisfied Live-Wires preferably with Di- 
rect Selling Experience in Truck and Trans- 
portation Insurance and the ability to help 
Agents with limited knowledge in this field 
close deals. Salary - commission - expenses 
and car. Excellent opportunity to start at 
the top and work your way up. Our em- 
ployees know of this ad. Reply to Box 
#J-98, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








GRADUATE ENGINEER 
Prefer minimum two years Fire and/or 
Casualty experience, age 25 to 35. We of- 
fer an opportunity for advancement, liberal 
salary schedule, group hospitalization, and 
life and retirement benefits. We are an ex- 
panding Multiple-Line Agency Mutual, 
founded in 1900. 

HOME MUTUAL INSURANCE COMPANY 
APPLETON, WISCONSIN 








CLAIM SUPERVISOR 


Excellent opportunity for Claims Supervisor with 
Liability experience with Managing Underwriters 
in Southwest. Salary commensurate with ability 
and experience. Write Box #J-84, c/o The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








SPECIAL AGENT WANTED 


Large nationally operating Mutual Fire and 
Casualty Company offers fine ——— to 
qualified Special Agent for State of lowa. Must 
reside central or eastern part of state and have 
satisfactory production record. Submit résumé 
to: Box #J-87, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 














“SR22”’ COMPANY 
Aggressive lowa general agency desires direct 
connection with company writing sub-standard 
liability and physical damage insurance on 
private passenger automobiles. Can transfer 
substantial amount of business presently con- 
trolled. Write Box #J-70, c/o The National Un- 
pyre Co., 175 W. Jackson Blvd., Chicago 
. Hlinois. 











flour mills, grain elevators (all types), 
malting houses. 

Also, florists, greenhouses, nurseries, 
or plant or shrubbery dealers; animal 
or pet shops; livestock or animal deal- 
ers; live poultry dealers; produce deal- 
ers; theatres; hotels and motels; pawn- 
brokers; second hand or salvage stocks; 
bars, grills or restaurants; stamp or 
coin dealers, and manufacturing risks. 

Property of these kinds, however, 
may be covered under the block if 
such property doesn’t exceed 10% of 
the value of all property covered in an 
otherwise eligible risk. The basic form 
excludes loss of money, etc; furs, 
jewelry, etc., except by fire and EC 
perils; glass by breakage or photo- 
graphic materials by exposure except 
by transportation perils and fire, EC, 
and theft; property being worked upon 
by damage resulting from such work 
as respects perils not otherwise ex- 
cluded; motor equipment; watercraft 
afloat; etc. 

Excluded are the perils of flood; 
seepage; earthquake except in transit; 
mysterious disappearance; changes in 
flavor, etc.; agricultural smudging; 
radioactive contamination; pilferage; 
warlike action; etc. 


The coverage pays for debris re- 
moval and damage by thieves. 

When there are locations in more 
than one state, a sponsoring rating 
bureau is designated. This is the bu- 
reau in the state where the greatest 
values are located, insured’s domicile 
or principal place of business is locat- 
ed, or where the insurance has been 
negotiated. The sponsoring bureau cal- 
culates a uniform account rate on pro- 
perty in all states in which the plan is 
approved. It then promulgates the ac- 
count rate for its own territory, and 
forwards that rate to each interested 
rating bureau, which promulgates the 
rate shown as the rate for its territory. 
For fire and EC under multiple loca- 
tion rating plan, the sponsoring rating 
bureau certifies the account rate to the 
filing company or authorized repre- 
sentatives, which forwards it to the 
interested bureau. 

The burglary and theft rating plan 
for mercantile block coverage classi- 
fies a great number of risks. For ex- 
ample, stoves are in trade group 1, 
supermarkets in No. 6, gold and foun- 
tain pens in 8, perfumery and plumb- 
ing equipment in No. 4, insecticides in 
No. 2, and so on. 

By use of a rate schedule, rates by 
bracket of coverage amount are varied 
by territory and by trade group. Dis- 
counts of 5 to 20% are provided for 
watchmen and from 10 to 45% for 
premises alarm systems. 





Natonwide Group Rasies 


Conner, Hanna and Varga 


Nationwide group of Columbus made 
three appointments in its group depart- 
ment. George W. Conner, group sales 
superintendent, has been promoted to 
sales and field services manager; R. E. 
Hanna, group department manager, has 
been named administration and claims 
manager, and George J. Varga, who 
has been with New Jersey Hospital 
Service Plan (Blue Cross), has been 
named group actuarial and underwrit- 
ing manager. 





Thorpe New V-P of Bonito & Co. 
Warren G. Thorpe, former inland 

marine underwriter for McDaniel & 

Co. agency of New York, has been 


named vice-president of Alan H. Bon- 
ito & Co. agency of New York. He was 
with North America and National 
Surety Marine before turning to agen- 
cy work. 


— 


a 
YOUR CLIENT 


has confidence in 


YOUR counsel! 


e You'll safeguard his 
interests — and yours 

— when you point out the 
need for a factual 
appraisal as a sound 

basis for determining 


his insurance protection. 


THE 


LLOYD-THOMAS 


TL se CO, 


4411 Ravenswood Avenue, Chicago 40, Ill, 


First for Factual appraisals 
since 1910 


OFFICES — COAST TO COAST 








WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for han- 
dling your out-of-state business. 











ILLINOIS 


CRITCHELL-MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 


CHICAGO 











FRED. S. JAMES & Co, 


Since INSURANCE 1858 
One North La Salle Street 
CHICAGO 
FI 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 


CHICAGO 
WAhash 2-0400 








Rollins Burdick Hunter Co. 
231 S. LaSalle St. 
Chicago 


Telephone ANdover 3-5000 


New York Seattle 











WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 
Engineering Services—All Lines 


The largest insurance agency in the 
State of Wisconsin 
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Insurance Events Remain Page One News in Texas 


(CONTINUED FROM PAGE 1) 





his home at Waco. He was expected 
to die, and when his suicide attempt 
was announced during a meeting of 
creditors of the banking department of 
U.S. Trust in Houston, there was a 
scattering of applause. 

Several notes were found in the 
house, one addressed to his wife say- 
jing: “As you know, the only thing I 
have done wrong is to try to build a 
pusiness.” In another note Mr. Shoe- 
make indicated he did not have enough 
money to defend himself. When U. S. 
Trust was put into receivership Dec. 22 
py District Judge C. O. Betts, the 
judge said the company was “born in 
sin, iniquity and fraud and appears to 
have operated that way from the be- 
ginning to the present time.” 


Occidental Life of California issued 
life insurance totaling $1 million of 
initial coverage on Mr. Shoemake in 
two policies in the fall of 1954. Both 
are still in force. They contain the 
standard suicidal clause, providing 
that in the event of insured’s death by 
suicide within two years of issue, lia- 
bility would be limited to the premiums 
paid. These premiums totaled $29,094 
and since both policies are less than 
two years old, the death benefit in 
the case of Mr. Shoemake would be 
limited to this amount. U.S. Trust was 
the applicant, owner and beneficiary of 
poth policies, which are on a 10- year 
reducing plan, commonly used in some 
forms of business life insurance. 

The first policy for $746,500 was 
issued Sept. 1, 1954, and the second for 
$253,500 was issued Oct. 1, 1954. Mr. 
Shoemake’s insurance age at issue was 
59, and both policies were placed 
through Occidental’s Dallas office. 


At the board hearing on the two 
Shoemake companies and the two Ir- 
win companies, a conservatorship was 
ordered for Southern Medical & Hos- 
pital Service, a mutual assessment 
company which is not insolvent. Al- 
though organized under the direction 
of Mr. Shoemake, Southern Medical 
& Hospital is not involved in the 
operations of U. S. Trust. It is owned 
by U. S. Automotive Service, a bank- 
rupt Shoemake company. The board 
refused to accept a proposed new slate 
of officers on the basis that the men 





FIRE DIVISION SUPERINTENDENT—$7,500 


Experienced Fire man to head up underwriting 
and production units. Multiple line Stock com- 
pany. Must relocate Kansas. 





INDIANA STATE AGENT—$7,000 


Responsibility for production and underwrit- 
ing large Multiple Line Stock Company Group. 
Must have at least 5 years experience in the 
State. 





ASS'T CHIEF UNDERWRITER—FIRE—$7,000 


Must assume responsibility for all underwrit- 
ing western half of country. Well known Stock 





Company. This is a Home Office position and 
involves relocating. 


Call or Write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
WAbash 2-4800 


220 South State St. Chicago, Ill. 
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selected lacked knowledge and exper- 
ience in the business. The policyholders 
will be called upon to select new man- 
agement. 

U.S. Life, the other Shoemake 
company, had its license suspended. 
Charles Ramsey, a department exam- 
iner, said that 9,995 of the 10,000 
shares in the company were owned by 
U. S. Automotive Service, which, in- 
cidentally, is operating so far this year 
at a loss of more than $400,000. U. S. 
Life writes mostly credit insurance. 
There has been no question raised as 
to the solvency of this company, but 
the board had objections to its man- 
agement. 

Licenses of the two Irwin compa- 
nies, American Atlas Life, and Dallas 
Fire & Casualty, were suspended. Pre- 
viously the board had put Home Serv- 
ice Casualty and All American Home 
Lloyds, two other Irwin insurers, out 
of business. Dallas F. & C. has rein- 
sured all of its business in ICT of 
Dallas. 

An appeal was filed by American 
Atlas Life to the suspension order, 
and the commissioners obtained a 
court order restraining the company 
officers from destroying or disposing 
of any records pending the outcome 
of the department’s charges relating 
to management. The court order also 
served on First National Bank of 
Dallas an order to freeze any funds 
that Irwin or American Atlas Corp., 
a holding company, might have in the 
bank. Dallas Loan & Mortgage Co. has 
filed suit to collect $20,000 which it 
asserts is owed it by Irwin and 
American Atlas Corp. At the same 
time, it was announced that stock of 
American Atlas Corp. has been ac- 
quired by First National Bond & Trust 
Co. of Dallas, it being the intention 
of First National Bond & Trust to pro- 
vide its own management and direc- 
tors of American Atlas Corp. 

During 1955, American Atlas Corp. 


bought La Salle Casualty of Chicago 
at a reported sale price of $1 million. 
The newspapers have quoted William 
E. Wall, chief examiner of the IIli- 
nois department, as saying that an 
examination of La Salle was begun 
after “we read reports that Joe A. 
Irwin of Dallas might have an inter- 
est in the La Salle Casualty.” Mr. 
Irwin said he recently transferred 
about $100,000 from American Atlas to 


La Salle Casualty, and in addition 
gave La Salle about $100,000 of his 
own money. In explaining the reasons 
for these transfers, Mr. Irwin said 
“La Salle was short and needed assets 
up there to make its statement.” 
Under a new law, the Texas com- 
missioners are to rotate the chairman- 
ship, and Mr. Smith was the first, as 
senior man, to be named. He resigned 
with 13 months to go in his term as 
(CONTINUED ON PAGE 32) 
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And fortunate are the agents 
who have the blanket- 
coverage facilities of 
COMMERCIAL STANDARD’S 


MULTIPLE LINE 
INSURANCE 


° FIRE AND ALLIED LINES 
* FIDELITY AND SURETY 
* GENERAL LIABILITY 

* AUTOMOBILE 

* INLAND MARINE 


* WORKMAN’S 
COMPENSATION 





LTIPLE LINE “A” RATED COMPANY 


COMMERCIAL 
STANDARD 


INSURANCE COMPANY 


RT WORTH. TEXAS 


















— 










Sl, ites i ical 


hs 
~ 
oe odin) 


ho 
se i? 


ee a 


7; 


—Ae 





mr 


Everybody's cheering National Cas- 
ualty's sound protection—the finest in 
Disability Income, Hospitalization & 
Surgical coverages for the Individual, 
Family, Franchise or True Group case. 
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Many’s the insurance agent or broker who, spending 
hours each day convincing others of the need for 
coverage, has yet to strengthen his own security with 
Insurance Agents and Brokers Errors & Omissions 


coverage. 

Lower premiums, higher commissions and a deduct- 
ible that no longer applies to defense costs make this 
E & O contract even more attractive for those in 
insurance. Whether you desire coverage as an indivi- 
dual or for an office, you can count on Illinois R. B. 
Jones to do the job quickly ... and to your complete 
satisfaction. 














[Ilindis Hi. B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. * Emerson 2584 
William E. Lersch, Vice-President 


REPRESENTING 


Lloyds London 





ever underestimate 


the value of your 


Jusurance Agent 


The insurance agent is o 





very important man in any community. In 
addition to the many hours he devotes volun- 
tarily to civic, religious and fraternal organi- 
zations that redound to the benefit of the 
public at large, he offers his clients profes- 
sional advice on proper insurance coverage, 
services their claims and counsels them on 


safety and other preventive measures. 


Your local insurance agent is a talented 
cog in the wheel of progress. Call on him 
whenever you need help. * 


* Two-color reprints of this advertisement without 
Company name are yours for the asking. Write us. 


PAWTUCKET MUTUAL 
INSURANCE COMPANY 


25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 





Incorporated 1848 











Fuller to Seattle for 
Continental Casualty 


George W. Fuller, superintendent of 
agents for Continental Casualty, has 
been promoted to resident vice-presi- 
dent of the company’s northwest 
branch at Seattle. 

Mr. Fuller joined Continental after 
several years of administrative and 
agency work in the Seattle area. As 
superintendent of agents at the home 
cffice, he was responsible for super- 
vision of the company’s multiple line 
branch office system. 

At Seattle, he will be responsible 
for all phases of the company’s busi- 
ness in Washington, Idaho, Oregon and 
western Montana. 





Insurance Cartoon 
Booklet Republished 


Stewart, Smith & Co. of New York 
has republished its humorous booklet 
“Famous Last Words: It Can’t Happen 
to Me”, a series of cartoons depicting 
odd insurance incidents. 

Published three years ago, the book- 
let features the cartoons of Arthur 
Ferrier, one of England’s most popular 
artists. The company initially used the 
cartoons as a series of advertisements 
in THE NATIONAL UNDERWRITER. The 
cartoons describe some of the interest- 
ing and humorous things that can occur 
in the insurance business. 

Strong undercurrents of common 
sense and graphic portrayals of useful 
kinds of insurance, not as well known 
as they might be, run through the 
booklet. 

The company, 116 John street, New 
York, will send copies free of charge to 
those who request them. 


F. & D. Names Norris 


Phoenix Assistant 


Fidelity & Deposit has promoted 
Carter Norris Jr. to assistant manager 
of the Phoenix branch. For the past 
three years he has been manager at 
Oakland service office. He joined the 
company as special agent for Califor- 
nia at San Francisco. 








Quinn Named President 


William T. Quinn, of Mill Creek, 
Ind., has been named president of 
Farmers Mutual Fire of LaPorte, suc- 
ceeding George C. Bull, who had been 
president since 1933. 

Other officers elected were John M. 
Adams, LaCrosse, vice-president; Clyde 
A. Bean, Rolling Prairie, treasurer, and 
Miss Imogene L. Dahl., secretary. 


Williams Heads Mutual Club 
Mutual Insurance Club of Columbus 
(O.) has elected Cameron Williams, 
public relations director for Motorists 
Mutual, president; George Finneran, 
underwriting manager for Beacon Mu- 
tual Indemnity, vice-president; and 
Robert Seyfert, assistant actuary of 
Nationwide, secretary-treasurer. 








Union Re of Switzerland has been 
licensed in New Jersey. 
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Hoberg Retires at 
Phoenix of London 


Alfred C. Hoberg, vice-president and 
assistant U. S. manager of Phoenix of 
London, has retired after 45 years with 
the company. 

After advancing through the group’s 
fire departments, Mr. Hoberg became 
assistant general agent of the southern 
fire department. He transferred to the 
metropolitan office as loss department 
manager in 1927, returning to the 
home office in 1934 as assistant secre- 
tary of the western fire underwriting 
depariment. He was named vice-pres- 
ident of Columbia and United Fire- 
men’s in 1947. Early last year he was 
appointed vice-president of Phoenix 
Indemnity and assistant U. S. manager 
of London Guarantee. 





Joins America Fore 


in Actuarial Unit 


America Fore has appointed Geoff- 
rey Davis to the actuarial department. 
In addition, he will serve as consultant 
on tax matiers. He formerly was with 
the law firm of Watters & Donovan, 
New York. 


West Bend Mutual Fire 


Opens Minnesota Branch 


West Bend Mutual Fire has opened 
a branch office at 2911 East Franklin 
avenue, Minneapolis, to service agents 
and handle the increased volume in the 
state. 

State Agent Samuel T. Taylor man- 
ages the company’s business in the 
state. 


D.C. CPCU Elects McLean 


District of Columbia chapter of 
CPCU elected Gordon McLean, Royal- 
Liverpool, president; H. T. Beuermann, 
H. L. Rust Co., vice-president; William 
C. Noell, Mutual Fire of D.C., secretary, 
and Asher D. Kahn, Travelers, treas- 
urer. 





CORRECTION 


P. H. Heaney of Citizen’s Fund Mu- 
tual has been elected a director of 
Gopher 1752 club of Minnesota. It was 
erroneously reported in last week’s 
issue that Gilbert H. Haen of Iowa 
Mutual of DeWitt had been elected to 
the board. 


N. Y. Compulsory B ll 


A bill has been introduced in the 
New York legislature to prohibit motor 
vehicle registration without proof of 
financial responsibility. The compul- 
sory bill was referred to the ways and 
means committee. 








Babaco Expert to Talk 


William J. Fyffe, member of the se- 
curity division of Babaco Alarm Sys- 
tems, will address Mariners Club of 
New York on Jan. 18 at Fraunces Tav- 
ern in New York City. Fyffe, a mem- 
ber of New York City police depart- 
ment for 37 years, is an authority on 
safes, locks and burglary tools. 


NEW ZEALAND 


Insurance Company Limited 
United States Head Office - Since 1875 + San Francisco 


R. B. Masters, U. S. Manager 





Service Beyond the Contract? 
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Non-Expert Testimony 
of Hurricane Damage 
Not Admissible in N.C. 


Testimony of neighbors and non- 
expert witnesses that the wind in a 
hurricane caused damage to a house 
under construction was held to be in- 
yading the province of the jury by 
North Carolina supreme court in Wood 
ys Michigan Millers Fire, 8 CCH (fire 
and casualty) 842. A new trial was 
ordered. Deal, Hutchins & Minor were 


attorneys for Michigan Millers Fire 
and Buford T. Henderson for Mr. 
Wood. ; 

Mr. Wood brought action, in the 


trial court, under extended coverage, 
to recover damage to a house under 
construction after Hurricane Hazel in 
1954. The jury found for Mr. Wood. 
On appeal the supreme court found 
that there was competent evidence to 
support a verdict for Mr. Wood and 
that the trial court did not err in over- 
ruling the insurer’s motion to dismiss, 
put that it should not have admitted 
the opinions of lay witnesses. 

At the time of the hurricane the 
framework of the first floor was com- 
pleted, the ceiling joists were in place 
and some of the rafters were cut and 
lying on top of the joists. There were 
no walls or floors above the ground 
level. The house was resting on a con- 
crete footing and had a foundation of 
concrete blocks and bricks. After the 
storm the cement foundation had caved 
in on the east side of the building and 
the building had sunk. The framework 


| did not topple over and the loose ceil- 


ing joists did not blow off. The wind 
had blown from the west. 

Mr. Wood testified that he visited 
the building during the storm and that 
it was rocking up and down on the 
foundation, rising from six to 10 inches 
on the west side. The insurer con- 
tended that the pressure of the rain 
water against the east foundation wall 
caused the damage. 





Western Adjustment Has Changes 


Paul C. Foster, regional supervisor 
for Kansas of Western Adjustment & 
Inspection Co., will devote all his 
time to supervising various offices in 
the state. The Wichita office is now 
under the direction of J. A. Logan. 
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Two Firms to Pay 
Auto Refunds in Pa. 


Two large insurance companies have 
agreed to pay refunds to Pennsylvania 
auto collision policyholders after an 
insurance department probe uncovered 
misclassifications. 

Commissioner Smith refused _ to 
identify the companies because, he 
said, other firms are also under invest- 
igation for misclassifications. All will 
eventually be publicized under a plan 
to advertise refunds for former policy- 
holders who are no longer listed in 
company records. 

Pennsylvania Assn. of Insurance 
Agents requested the probe. Mr. Smith 
said the two companies that have 
agreed to pay refunds are out-of-state 
firms. He commented that they will 
survey their Pennsylvania policyhold- 
ers of record June 30, 1955 by direct 
mail. Rebates will be paid with inter- 
est for the period Jan. 1, 1954 to June 
30, 1955. After that date the two com- 
panies instituted a new classification 
system in which the commission fees 
made the possibility of misclassifi- 
cation remote, Smith said. The com- 
panies then agreed to publicly seek 
claims from policyholders since 1950. 
They told Mr. Smith they have no rec- 
ords of former policyholders prior to 
Jan. 1, 1954. 


Kern Named V-P of 
A. E. Strudwick Co. 


W. H. Kern has been named a vice- 
president of A. E. Strudwick Co., Min- 
neapolis rein- 
surance brokers. 
He joined the com- 
pany in 1955 and 
has been active 
in underwrit- 
ing, servicing and 
production of rein- 
surance accounts. 
He will continue 
similar work with 
greater emphasis 
on production in 





the future. 
Prior to joining 
W. H. Kern Strudwick, Mr. 


Kern was with 
with Employers Re and General Re. 


N. J. 2-Car Owners 


to Get Rate Discount 


Effective Jan. 11 the 23% discount 
on liability and collision insurance for 
persons owning two or more non-busi- 
ness private cars with no operators 
under 25 was allowed in New Jer- 
sey. National Bureau of Casualty Un- 
derwriters, National Automobile Un- 
derwriters Assn. and Mutual Insurance 
Rating Bureau have promulgated the 
discount as in other states. 





Fire Seminar Planned in S.F. 


“New fire insurance forms and rat- 
ing plans” will be the subject of dis- 
cussion Jan. 18 at the Sheraton-Palace 
hotel, San Francisco, when the North- 
ern California chapter, American So- 
ciety of Insurance Management, con- 
ducts the third in its current series 
of one day seminars. 





The Arthur Flynn and Wendell Ber- 
man agencies in Lawrence, Mass., have 
merged. Mr. Flynn will be a partner in 
the Berman agency and will supervise 
the agency at Lawrence. The Berman 
agency also has offices in Boston, Man- 
chester, N. H., and Portland, Me. 





The Geib & Benedict and James H. 
Moore agencies of Birmingham, Mich., 
have merged under the name Geib, 
Benedict & Moore. New offices are at 
348 East Maple. 


of your... 


OFFICE CONTROL SYSTEMS 


z{) ...often depends on 
the proper use 


_ the success 






of an efficient 





Model 49 
AUTOMATIC HAND 
NUMBERING MACHINE 


numbering device. 











ee ~——: 





since 1899, have successfully served large and 
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Insurance Events Remain Page One News in Texas 


(CONTINUED FROM PAGE 29) 





chairman, saying he disagreed with 
the procedure. He had been chairman 
since October of 1953, taking over or- 
iginally under the old law making 
the life commissioner board chairman. 
Mr. Saunders was recommended by 
Mr. Smith to be chairman, and the 
nomination was seconded by Mr. 
Wentz. 

Leaders of Texas Society of Cer- 
tified Public Accountants have esti- 
mated it will take 18 months to com- 
plete the audit of the more than 1,400 
Texas insurers. They have said the in- 
surers are to be allowed to choose the 
CPAs they want to audit their books, it 
being understood that the commis- 
sioners have the right to refuse an 
audit and order a new one if they are 
dissatisfied. 


Reaction on the part of Texas in- 
surance leaders to the audit scheme 
has been anywhere from favorable to 
enthusiastic. The feeling is that this 
will give the department an excellent 
start on weeding out the bad apples, 
if any remain, while at the same time 
demonstrating that the majority of 
the companies are sound and reliable. 
One life insurance executive pointed 
out that in the wave of failures since 
1953, no life insurance policy holder 
has lost a dime. Such comments as 
this, however, have been pretty gen- 
erally lost sight of because the in- 
surers that have failed have done so in 
an exceedingly striking manner amidst 
excited publicity. Most of the Texas 
newspapers have given up trying to 
remind their readers about the strong 
domestic companies, and treat the 
failures as they come along as a con- 
tinuation of the insurance scandal. 
This, it is hoped, will be to a great 
extent alleviated when the reports are 
in and everyone has been through the 
wash. 


In the meantime, the board of com- 
missioners occupies a prominent and 
unpleasant position in the furor. It is 
on the hot seat. This is not entirely un- 
expected by the commissioners them- 
selves, since a certain number of fail- 
ures had been predicted when the new 
laws were approved. THE NATIONAL 
UNDERWRITER in its July 15, 1955, issue, 
quoted a statement issued jointly by 
the board saying the most striking fea- 
ture of the new legislation is the “thor- 
oughness with which the new statutes 
deal with the problem areas of regula- 
tion. The new laws impower the board 
to maintain a much stricter surveilance 
over new companies. The provision for 
semi-annual and annual examinations 
is likely to result in a relatively high 
rate of insolvencies and receiverships. 
This result will not be a sympton of 
weakness if it materializes, but will be 
a direct product of the greater strength 
_of Texas regulation.” 


Such prophetic statements as this 
of course have been forgotten in the 
- midst of the U. S. Trust debacle. 
Until the new laws were passed, the 
department had a completely inade- 
quate examination staff, inadequate 
funds, inadequate control, and inade- 
quate authority. A good part of this 
has been remedied by the new laws, 
although the examining staff is still 
far below what is needed to cope with 
the tremendous number of domestic 
insurers. Governor Shivers publicly 
commended the commission “for doing 
one of the finest jobs any insurance 
commission has ever done ... and 
under trying circumstances.” 

The other side of this story comes 


from legislators who are demanding 
impeachment of the board, claiming 
the members to be “guilty of utter 
incompetency, if not official corrup- 
tion.” This statement was made by a 
senator who was found to have ac- 
cepted fees for legal services in behalf 
of Southern Hospital & Medical, one 
of the Shoemake companies. He had 
been queried by the newspapers as to 
whether he had ever accepted money 
from Shoemake or U. S. Trust, and had 
answered no. When it was found he 
had received money from one of the 
affiliates, he said he misunderstood 
the question and then loosed his blast 
against the department. 


Members of the board of commis- 
sioners find themselves as much in 
the spotlight as anyone in Texas. 
their whole lives have been outlined, 
their political careers reviewed, and 
there has been criticism that appoint- 
ment to the board is political and has 
seldom been predicated on knowledge 
of insurance. Mark Wentz is the only 
member who came to the board with 
any insurance experience, his peing 
with a local agency at Big Spring. 

Some members of the legislature are 
demanding that a special session be 
called to deal with insurance problems, 
but Governor Shivers said he will not 
do this. In the excitement it is large- 
ly forgotten that insurance legislation 
dominated the last session, and that 
despite whatever criticism may be 
made of the slowness in closing U. S. 
Trust when its original weakness was 
exposed, the board did not assume 
enough authority to jump on shaky 
insurers until the new laws went into 
effect in September. The board now 
has the power to revoke the license 
of an insurer if it feels the manage- 
ment is not worthy of public con- 
fidence, and this is what was used 
as the basis for suspending U. S. Life, 
Southern Hospital and Medical, Dallas 
Fire & Casualty and American Atlas 
Life. None of these companies were 
found to be financially unsound. The 
board also can refuse to grant a li- 
cense to a company if it doesn’t feel 
the organizers are of sufficient caliber. 


The board views the current situa- 
tion as something of a show-down 
fight. Mr. Saunders has issued a state- 
ment saying that previous to the new 
laws, the department had more re- 
sponsibility than it had authority, but 
this has been corrected. “I want to 
serve notice here and now that the day 
of patient silence on the part of the 
board is over.” Mr. Smith declared: 
“It has boiled down to a simple choice 
of whether the board or its critics 
will regulate insurance in Texas. I 
think we can settle this fight this 
year.” 

Special investigating committees of 
the Texas senate and house are prob- 
ing the causes of recent company 
liquidations and in about five counties 
grand juries are looking into alleged 
violations of other laws, mostly in 
connection with the sale of “certified 
drafts” on the part of U. S. Trust. 
The United States post office is in- 
vestigating the mail aspect of U. S. 
Trust’s activities, and there has been 
talk that the FBI and Treasury De- 
partment may take a part. However, 
the federal people have indicated that 
it may be crowding things a bit to have 
three federal agencies involve them- 
selves in one investigation. 

In Little Rock, Arkansas Commis- 
sioner Combs, closely watching devel- 
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Late News Bulletins... 
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H. C. Morreale, special representative for the inland marine department, has 
been appointed superintendent of the IM department, including multiple perils 
coverages. Simon D. Rothstadt, assistant to the branch secretary charge of ac- 
counts, has been appointed administrative assistant. James G. Manchester III, 
state agent for New Jersey, has been appointed New Jersey branch manager 
and will continue supervision of the branch governing the New Jersey territory, 

In Ohio, the company has opened a new field office in the Mair building in 
Cuyahoga Falls in charge of Richard J. Bedell, special agent. He will continue 
under supervision of Robert J. Gray, state agent in Columbus. 


Progress on Casualty Cover for Radiation 


More than 70 stock casualty insurers have indicated provisionally their will- 
ingness to participate in a syndicate to underwrite radiation hazards on indust- 
ry operated nuclear reactors. Tentative commitments by the companies encour- 
age the belief that capacity coverage of $50 million may be made available 
among stock companies, according to J. Dewey Dorsett, general manager of 
Assn. of Casualty & Surety Companies. 

The proposed plan to insure the construction, installation, operation and 
maintenance of nuclear reactors used for industrial, commercial, research and 
experimental purposes contemplates the formation of an underwriting syndi- 
cate. The coverage to be provided by the syndicate will be for third party 
bodily injury and property damage liability insurance against loss or damage 
caused by radiation. All forms of liability risks other than radiation will con- 
tinue to be insured by the individual companies and will not be insured by the 


syndicate. 


The program was developed by a special committee of the association com- 
prised of Aetna Casualty, Fidelity & Casualty, Hartford Accident, Indemnity 
of North America, Royal-Liverpool group, Travelers Indemnity, and U.S.F.&G. 


New Deputy for N. Y. Department 


Insurance Superintendent Holz of New York has appointed Aloysius J. 
Maickel deputy superintendent in the New York City office of the department. 
A lawyer, he was an attorney with Chase Manhattan bank. 


Channel Fire Loss Estimated at $3 Million 


A fire this week caused an estimated $3 million damage along the ship chan- 
nel running from Houston to Mexico. The worst waterfront fire in the area’s 
history started at a pier of the Todd Shipyards Corp. and took more than 200 
firemen to bring the flames under control. 

A floating 12,500 ton drydock broke loose and floated downstream causing 
scattered damage. The drydock loss was estimated at $2 million and a further 
$1 million damage was caused to a pier and barge. 

The channel handles more shipping tonnage than any other in the country. 








opments of the receivership of U. S. 
Trust and its relationships to Arkansas 
Fire & Marine, agreed last week that 
he would take no action against the 
latter to impound its assets following 
a conference with J. D. Wheeler, stat- 
utory liquidator for the Texas depart- 
ment, and Willis V. Lewis, president 
of Arkansas F. & M. Mr. Combs’ agree- 
ment followed assurance that the Ar- 
kansas firm would not dispose of any 
of its assets pending additional con- 
ferences. The Texas department in a 
court action has charged that $500,000 
of U. S. Trust funds were “illegally 
withdrawn” and used to organize Ar- 
kansas F. & M. in August of 1955. 

Mr. Combs stated that although Ar- 
kansas F. & M. had been chartered, 
it had not as yet filed any policies or 
rates, with the department nor appoint- 
ed any agents in Arkansas. He said he 
had evidence that its capital structure 
of $242,000 was intact, and, in view 
of assurances given him by both the 
company management and the liqui- 
dator, did not feel that immediate 
direct action against the company 
was indicated. The complaint in dis- 
trict court at Austin alleged that 
U.S. Trust entered into a reinsurance 
agreement with Arkansas F. & M. by 
which the Arkansas company allegedly 
assumed an obligation of $1,800,000. 

Mr. Lewis has denied these alle- 
gations, stating that he borrowed 


$500,000 from U. S. Trust in the or- 
ganization of his company, insisting 
that it was an ordinary loan to be 


repaid on schedule. 

Learning of the serious head injury 
of A. B. Shoemake, president of U. S. 
Trust, apparently from a .38 caliber 
pistol, Mr. Lewis said he was profound- 
ly shocked and said whether Shoemake 
lived or died would have no effect 
on Arkansas F. & M. Commenting 
on the 5% debentures which the Shoe- 
make enterprises issued, Lewis said: 
“The money started pouring in faster 
than he could loan it out at interest 
rates sufficient to make repayments. 
That’s the reason he came to Arkansas 
and loaned the money to me so he 
could get 6% interest. He knew I was 
capable of making a success of my 
Arkansas company. I could have bor- 
rowed $1 million from him just as 
easily as the $500,000.” 

Arkansas F. & M. started with a 
paid in capital of $100,000 and a sur- 
plus of $400,851. It placed on deposit 
with the Arkansas department some 
$42,000 in Fort Smith school district 
bonds to meet statutory bond require- 
ments. 

Incorporators of the company were 
Willis V. Lewis, a Little Rock attorney, 
who became head of the company, and 
James Hugh Hope of Waco, who was 
listed as vice-president and general 
manager. Under the original incorpo- 
ration, of some 50,000 shares of stock 
issued and fully subscribed, Lewis and 
Hope each were shown as owners of 
24,000 shares. A third incorporator, one 
Miss A. Lois Austin, Little Rock, was 
shown to have 2,000 shares. 
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The baseball season isn’t necessarily the happiest of seasons for 
everyone—even if it does mean outdoor exercise, balmy weather and 
all the enjoyment that goes with a bat, ball and an open field. 





There is a good chance that this season means additional plate glass 
replacement problems for you. Your assured doesn’t take a philo- 
sophical view toward a broken window, whether it’s caused by a base- 


ball or not. He wants a board-up job or a replacement job or both— 
and he wants SERVICE. Remember the number 


MOhawk 4-1100 


That’s where AMERICAN GLASS comes in. With a fleet of high- : 
the next time you 


powered trucks, manned by crews with years of experience, AMERI- 


CAN follows through from the first call with prompt, efficient service, have a glass 
the kind of service that your assured and you will appreciate! replacement problem. 
Phone MOhawk 4-1100 
Members of the 1 H Memb f th 
ieee Normand Beris, President nemnmapealian 
Chicago Association Chicago Better 
of commerce Business Bureau 
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“Recognition Merited by Our Service” 

















As Near To You As Your 


TELEPHONE... 


That’s how handy your nearest Travelers 
Life brokerage man is. And he is ready to 
help you serve the Life insurance needs 
of your clients. You will profit from his 
experience and training in developing the 
right program, and his service means no 
reduction in your commissions. 


Whether it’s personal protection or the 
business lines, you'll find your Travelers 
Life brokerage man a specialist in protec- 
tion. Why not pick up the phone and give 
him a call? 


Or... fill out the coupon and send it to us. 


THE TRAVELERS, Life Agency Department, Hartford 15, Connecticut ! 


I am interested in writing Life Insurance with The Travelers. Please have your nearest 


brokerage manager get in touch with me. 





